
 

  

 
SLC RATE PANCAKING WORKING GROUP 

Meeting Notes 
September 8, 2021 

 
Dana Murphy, Chair of the Oklahoma Corporation Commission, called the September 8, 2021, meeting to order 
via WebEx at approximately 9:00am (CT). The following working group members or their proxies participated in 
the meeting:  

 
Noel Darce, proxy for Erik Skrmetta, Louisiana 
Julie Fedorchak, North Dakota  
Ted Thomas, Arkansas 
Dana Murphy, Oklahoma  
Carolyn Wetterlin, Xcel Energy 
Darcy Neigum, Montana-Dakota Utilities  
Mitchell Myhre, Alliant Energy 
Stacie Hebert, Otter Tail Power 
Richard Dahl, Missouri River Energy Services 
Natalie McIntire, Clean Grid Alliance 
Steve Gaw, Advanced Power Alliance 
Daniel Hall, American Clean Power 
Jim Jacoby, American Electric Power 
Bob Tallman, Oklahoma Gas and Electric 
J.P. Maddock, Basin Electric and Power 

 
Absent 
Matt Pawlowski, NextEra Energy 
Andrew Lachowsky, Arkansas Electric Cooperative Corporation  
Kelli Merwald, Evergy Co 

 
 
ADMINISTRATIVE ITEMS 
 

• Commissioner Murphy welcomed participants and took the roll as noted above.  
 
BUSINESS ITEMS 

 
• Presentation: MISO/PJM Seam Rate Pancaking History – Jesse Moser (MISO): 

 
 Jesse Moser, MISO, started the presentation by giving a high-level overview of the topics that would be 
discussed today, including the elimination of the through and out rates between MISO and PJM and some 
of the activities around the joint common market initiative between MISO and PJM 
 In 2002, three utilities joined the PJM RTO and as a result it created what was called an “elongated and 
highly irregular seam” between MISO and PJM. As a result, additional rate pancaking occurred because 
there were portions of the MISO footprint that were an island. The resulting rate pancaking cut against the 
goals of the FERC Order 2000 and the formation of RTOs. As a condition of joining the utilities had to 
address this concern. This led to the Seams Elimination Charge Adjustment (SECA) which is a transitional 
change meant to bridge the gap between eliminating through and out rates and transitioning from pancake 
rates to license plate rates. This was a surcharge that was added on for the transitional period. This set the 
policy direction and the challenges that arose were, how much will you charge, who will you charge, and 
who will you pay that money back to? This process brought controversary and is still ongoing today.  



 

  

 The Joint and Common Market (JCM) Initiative did follow the SECA work. This was an effort by MISO 
and PJM to try to develop a single common marketplace for wholesale electricity. These efforts tried to 
eliminate the administrative or financial barriers to efficient operations at the seam. This has become the 
“go-to” forum for both MISO and PJM, as well as other members and regulators, to work on seams issues. 
The JCM is centered around trying to algin business rules, so they do not interfere with the otherwise 
efficient operations at the seam. 
 Currently the MISO/PJM seams process and MISO/SPP seams process are in different stages. A lot of 
this relates back to time as the MISO/PJM seam has been around and the large push from FERC. Natalie 
McIntire asked which seams process areas are necessary to remove the seam pancake as MISO and PJM 
have done. Jesse Moser responded and said no one solution is better than the other but evaluating which 
are most efficient is important. Eliminating seams requires a thorough analysis and asking the questions 
like; is there a distinction between short and long term, what is the business case, how is this different/like 
20 years from now, is this a good policy, is there support, and so on. Which brings us back to SECA and if 
you can eliminate some of these charges, how will you reallocate those revenues. Who gets paid, charged, 
and for how long? 
  Chair Murphy asked if the MISO and PJM board voted on the JCM that was developed. Jesse 
Moser was unsure if a vote took place but said there was executive level support on both sides.   

 
  

 Discuss Survey Process:  
 

 Chair Murphy started the discussion on the Opening Statement and called for any additional feedback 
from the group. Natalie McIntire suggested adding a sentence on confidentiality and aggregating data as 
we want those responding to the survey to be as open as possible. Chair Murphy agreed with the 
suggestion. Ben Sloan, OMS Director of Regulatory Affairs, added a sentence on confidentiality. 
 Chair Murphy noted that a revised copy of the opening statement will be circulated to the group for final 
approval with the addition of the confidentiality sentence. This will be approved pending on feedback.  
  
 Chair Murphy started the discussion on the Survey of Stakeholders. Jim Jacoby asked for an addition 
to be made to question 1. Carolyn Wetterlin agreed, and the addition of Point-to-Point was made. There 
was no other feedback on the survey.  
 
 Chair Murphy started the discussion on the RTO Information Request. Marcus Hawkins, OMS 
Executive Director, suggested removing Question 1. Chair Murphy agreed. Steve Gaw asked if there was a 
question about the description of the benefit that is given in exchange for the transmission service that is 
requested? Marcus Hawkins said there was not a question specifically asking this but that it could be asked 
verbally. Chair Murphy and Steve Gaw agreed to posing the question to the RTOs verbally.  
 
 Daniel Hall asked what the timeframe for completing this survey will be. Marcus Hawkins suggested 
one month. Chair Murphy and Jim Jacoby agreed and none in the group offered a different time frame. 
Chair Murphy noted that final versions of the three documents will be circulated and if no feedback from the 
group is provided by Friday, September 10, they will be sent to MISO and SPP to begin the distribution 
process.  

 
• Schedule Next Meeting: N/A 

 
• Open Mic: N/A 

 
 
The session concluded at approximately 9:55am (CT). 
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