
 

  

 
SLC RATE PANCAKING WORKING GROUP 

Meeting Notes 
December 15, 2021 

 
Dana Murphy, Chair of the Oklahoma Corporation Commission, called the December 15, 2021, meeting to 
order via WebEx at approximately 9:00am (CT). The following working group members or their proxies 
participated in the meeting:  

 
Noel Darce, proxy for Erik Skrmetta, Louisiana 
Julie Fedorchak, North Dakota  
Ted Thomas, Arkansas 
Dana Murphy, Oklahoma  
Carolyn Wetterlin, Xcel Energy  
Mitchell Myhre, Alliant Energy 
Stacie Hebert, Otter Tail Power 
Richard Dahl, Missouri River Energy Services 
Natalie McIntire, Clean Grid Alliance 
Steve Gaw, Advanced Power Alliance 
Daniel Hall, American Clean Power 
Matt Pawlowski, NextEra Energy 
Jim Jacoby, American Electric Power 
J.P. Maddock, Basin Electric and Power 
Kelli Merwald, Evergy Co 

 
Absent 
Darcy Neigum, Montana-Dakota Utilities  
Andrew Lachowsky, Arkansas Electric Cooperative Corporation  

 
 
ADMINISTRATIVE ITEMS 
 

• Commissioner Murphy welcomed participants and took the roll as noted above.  
 
BUSINESS ITEMS 

 
• Review of Stakeholder Survey Results: 

 Marcus Hawkins, OMS Executive Director, gave a high-level presentation on the results from the Stakeholder 
Survey. He gave an overview of each question and the combined MISO and SPP responses.  

 
 Question 1 - inventorying the different types of rate pancaking across the MISO-SPP seam, please 
identify all pancaked rates/charges your company is aware of. There was an even distribution from MISO and 
SPP respondents. There was some disagreement among respondents as to whether FERC fees and 
overlapping congestion and loss charges are the only examples of rate pancaking. Carolyn Wetterlin stated her 
interpretation of rate pancaking would be 2 different transmission services for delivery to the same load. Matt 
Pawlowski agreed. 

 
 Question 2 - does your company currently, or have experience with, firm transmission service across 
the MISO-SPP seam? 12 respondents had experience and 8 did not. The types of firm service included, SPP 
and MISO  (need to define NITS) NITS, mixture of point-to-point and NITS, point-to-point only, and firm capacity 
purchase. The charges range from $5-$15 million per year for 50-600 megawatts.  



 

  

 Question 3 - addressed the impacts of rate pancaking and asked, has your company ever experienced 
a cross-seam transaction, transmission project, or interconnection project that did not move forward because of 
a transmission rate pancake? Most respondents said no, while 5 said yes. 

  
 Question 4 - does your company view rate pancaking as a factor in any of the following: seeking long-
term generation commitments (either through contract or ownership), siting or accessing generation in a 
particular location (that would result in pancaked rates), requesting the type of transmission service for 
particular generator, crafting your company’s integrated Resource Plan, and whether adequate congestion 
hedges are obtained from transmission service being paid for customer rates and/or PPA adjustments. Most 
respondents said yes, they did see rate pancaking as a big factor in seeking long-term generation commitments 
and citing generators. Jim Jacoby stated that when using IRPs and capacity planning, most of the time they will 
confine it to SPP. They do not issue RFPs for generation capacity that is in MISO due to rate pancaking 
transmission service to get it across both RTOs. Mitchell Myhre stated that in MISO there is a locational nature 
to their resource adequacy construct and its requirements. This is something to consider when making a siting 
decision. Chair Murphy summarized that companies might not be looking outside of their footprints because of 
rate pancaking which is a multifactorial decision.  
 
 Question 5 - differences between how MISO and SPP charge for transmission service. Marcus 
Hawkins noted from the response that SPP charges for all use of the transmission system, including 
unreserved use. While MISO only bills for network services taken, not reserved, at the time of the monthly 
system peak. SPP bills using a 12-month rolling average of how you are utilizing the system. Multiple 
respondents noted that MISO and SPP charge differently for how emergency transmission service is procured. 
Chair Murphy asked if there are tariffs or bylaws in place for MISO and SPP that address how transmission 
charges are handled. Marcus Hawkins confirmed. Carolyn Wetterlin stated that the RTOs do follow their tariffs, 
but more specifically, the conditions for sharing between the regions is spelled out in the Joint Operating 
Agreement. MISO and SPP, she believes, view the ability to use available transmission capacity differently in 
terms of the joint operating agreement.  

 
 Question 6 - should situations that require emergency ties be used to require transmission service 
reservations? There was discussion on whether after the fact reservations should be allowed for unforeseen 
use of the transmission system and most respondents said they were open to that. One respondent noted that 
operators during and emergency should not have to be worried about tracking for settlements purposes but 
focused on reliability and doing whatever necessary to make sure the system is flowing reliably. Jim Jacoby 
said that this has been discussed in the SPP Seam Steering Committee, but no specific solution was reached.   
 

• RTO Information Request Responses: 
Marcus Hawkins gave a high-level presentation on the results from the RTO Information Request. He gave an 
overview of each question and showed the MISO and SPP responses. He noted that the presentations are 
posted on the OMS Website for more detailed viewing. A discussion took place amongst the group.  
 

• Plan for Reporting to SLC: 
Chair Murphy recommended meeting again before presenting information to the SLC. Marcus Hawkins 
noted that OMS will share the presentations and full survey results on SharePoint to the group.  

 
• Schedule Next Meeting: 

Chair Murphy suggested a 2-hour meeting in January as the SLC is due to meet in February.  
 

• Open Mic: N/A 
 

The session concluded at approximately 9:55am (CT). 
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