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Review of Committee Goals
• Increase benefits to ratepayers in both 

markets by improving market-based 
transactions and operations across the 
seam.

• Ensure equal consideration of beneficial 
regional and interregional projects in 
transmission planning, including 
evaluation of projects identified in the 
Coordinated System Plans.

• Support the timely interconnection of 
new resources that includes 
consideration of the dynamics of the 
interconnection queue in both RTOs. 

• Improve inter-RTO relations through 
state-led cooperation. 

Focus of Today’s Discussion

Focus of Market Monitor 
Analysis

Ongoing

Presenter
Presentation Notes
Original Goals from October 2018Today’s discussion is geared at determining how best to move forward on achieving these two circled in Red. 



HISTORICAL INTERREGIONAL 
PLANNING ACTIVITIES

Past examples at MISO, SPP, and FERC.



MISO-SPP Interregional Planning 
History

• MISO-SPP Interregional Planning since Order 
1000

• Approved Changes to the Current MISO-SPP 
Process (Docket No. ER19-1896)



MISO-SPP Interregional Planning since 
Order 1000

• Order 1000 established a requirement for 
neighboring planning regions (such as MISO and 
SPP) to discuss seams issues at least once a year, 
and decide whether to do a study for search for 
interregional transmission solutions

• MISO and SPP have performed full 18 month 
studies beginning in 2014, 2016, and 2019

• MISO and SPP and their stakeholders spent 2018 
on Interregional Planning process improvements



MISO-SPP Interregional Planning since 
Order 1000

• The 2014 and 2016 MISO-SPP Interregional Planning 
processes each produced one potential interregional 
project that met the requirements of the planning 
process
– At least 5% of the benefits of the project within each RTO
– $5 million estimated project cost floor
– Meeting test for economic or reliability benefits

• Neither the 2014 nor 2016 planning process resulted in 
an interregional project paid for by both MISO and SPP, 
as no projects survived both the SPP and MISO regional 
review processes. 



Approved Changes to the Current 
MISO-SPP Process

• MISO and SPP stakeholders and staffs spent 2018 
discussing potential changes to the MISO-SPP 
interregional planning process, with the goal of 
having the changes implemented for the 2019 
interregional planning process

• On May 17, 2019, MISO and SPP filed changes to 
the interregional planning process in FERC Docket 
No. ER-19-1896

• FERC accepted the changes on July 16, 2019. 



Approved Changes to the Current 
MISO-SPP Process

• Key changes:
– Elimination of the joint model (“triple hurdle”)
– Elimination of the $5 estimated project cost floor
– Having the benefits for all project types be 

economic benefits* plus avoided reliability 
projects

*(avoided production cost)



Affected System Studies

• THE ISSUES:

– Timelines for conducting affected system studies 
• Delays were observed from lack of timing requirement and misaligned study cycles

– Uncertainty around methods
• Transparency around need for identified upgrades
• Coordination of study assumptions

– Cost allocation for network upgrades 
• What if both RTOs benefit from them?



Affected System Studies
• December 2016 – FERC issues NOPR enhance interconnection 

process and asked for comments on affected system studies 
analysis process.

• October 2017 – EDF Renewables files complaint requesting 
that the Commission require MISO, SPP, and PJM to revise 
their tariffs and JOAs concerning affected system studies

• FERC directed Commission Staff to convene a technical 
conference to explore issues raised in the interconnection 
NOPR and EDF Complaint

• At the technical conference, Generation Developers and 
Transmission Providers asked for more guidance and RTO/ISO 
staff asked for more time for the stakeholder process to work



PLANNING INFORMATION FROM 
COMMITTEE ACTIVITIES

Information that has been generated by work of Seams Liaison 
Committee. 



Many stakeholders discussed planning issues

AEP:  MISO MEP category 
is an issue, should use
joint model.
Ameren:  Seam consists of 
more than just MISO/SPP.
CGA: Check assumptions 
against reality. Should 
consider geographic 
diversity and capacity 
sharing benefit.    

Entergy: Additional focus 
on seams planning issues 
is unwarranted. Should 
focus on regional process 
improvement.
Invenergy: SPP’s use of
zonal payment is an issue. 
ITC: Need policy direction
to plan for optimal
resource location.
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Feedback from MISO and SPP

• Barriers to transmission development
– Economic planning models differ on assumptions such as load, fuel 

mix and the location of new resources.

• Necessity of a joint model
– Both MISO and SPP agreed that in theory a joint model could be 

helpful but that in practice it merely served as a screen that made the 
identification of projects more difficult.

• Major modeling differences between the two RTOs
– Fuel prices and hurdle rates were identified by both as differences
– Adjusted Production Cost calculations are similar
– However, the modeling process of each has become more similar



INTERREGIONAL PLANNING IN ROE 
INCENTIVES DOCKET

Comments made in PL19-3 related to Interregional Planning. 



FERC’s NOI 
An interregional transmission 
project has the potential to 
improve interregional 
coordination, help to eliminate 
seams issues, and provide 
more efficient power flow 
among regions.  Although 
Order No. 1000 required 
coordination among 
neighboring transmission 
planning regions to identify 
potential interregional 
transmission facilities, such 
projects have been scarce to 
date.  

Three Questions Asked:

- Should incentives be used
to encourage interregional
projects?

- Should ALL interregional 
projects be eligible? 

- What incentive(s) would be 
appropriate?



NOI response summary (1)

R Street Institute
• Should incentivize
• Interregional projects fall

w/in existing risks &
challeneges framework

• Almost no utilities on MISO-
SPP seam have financial
incentives to improve
efficiency across seam

Advanced Energy Economy 
• Should adopt policy to 

enable greater utilization of 
low-cost energy. 

• Interregional planning
processes have not
adequately addressed
needs

• Should consider incentives



NOI response summary (2)

Ameren
• Commission should remove 

planning barriers
• Provide incentives only

when project provides
demonstrated value to
customers

• Interregional transmission 
projects arguably address 
the needs of a greater 
number of customers

TAPS
• Should not assume all

interregional projects
inherently produce benefits

• Using ROE-adder incentives 
will make it harder to 
approve interregional 
projects

• Should strengthen Order 
1000’s interregional 
coordination process 
instead



NOI response summary (3)

LS Power

• Interregional projects face 
other hurdles that 
incentives do not address 
(e.g., cost allocation) and 
therefore should not be 
used

National Electrical 
Manufacturers

• Order 1000 isn’t strong 
enough to require 
interregional planning

• Requiring planning is a non-
monetary incentive of great 
value

• FERC should order 
interregional planning



NOI response summary (4)
American Council on Renewable 
Energy

• FERC should establish cost 
allocation policies that 
recognize full benefits of 
interregional Transmission

• FERC should require RTOs to
harmonize planning
processes and models



NEXT STEPS
Where can we go from here to achieve planning-related goals? 



A few options for moving forward

• Independent Planning Analysis
– Now that joint model isn’t required, can an

independent study help fill a void?

• Consider reply comments in ROE docket
– Due August 24th

• Review impacts of recent planning process
changes at a future meeting
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