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OMS/SPP RSC Seams Liaison Committee 
Summary of Market Monitor Recommendations 

 
TIER I 

1. MARKET-TO-MARKET COORDINATION STUDY (MISO IMM) – MISO and SPP 
cause large power flows on each other’s networks. Managing the $150 M in annual 
congestion on flowgates along the seam in a more optimal way could result in savings in 
excess of $30 M annually.  

Recommendations – Many of these changes are incremental and don’t require a lot of 
resources but will require coordination between the RTOs. 

• The RTOs should introduce a test based on the available flow relief that can be 
provided by the Non-Monitoring RTO as a replacement for its current five percent 
shift factor test. 

• The RTOs should make incremental improvements in the short term to base relief 
requests on the marginal costs of providing relief and an automated means to control 
for constraint “oscillations” or “power swings.” 

• The RTOs should improve the automation and procedures related to the testing and 
activation components of the M2M process. 

• SPP should improve its modeling of MISO’s M2M constraints, particularly those that 
have recently bound or are expected to bind in MISO’s real-time market. 

• MISO should reduce or eliminate its generator shift factor for low-voltage constraints 
and M2M constraints. 

Possible Next Steps 

• Request RTOs jointly develop a plan that could accomplish all near-term items that 
do not require major software changes (available flow test, improvements to base 
relief requests, any other automation and testing for activation of flowgates).  

• Request follow-up information from SPP on how it models MISO’s M2M constraints 

• SLC could identify which items are already a part of roadmap processes and consider 
ranking them highly. If improvements can be made without going through roadmap 
process, RTOs should explain how the near-term recommendations could be 
implemented.   

 
2. JOINT DISPATCH (MISO IMM) – The MISO IMM did not find a holistic Joint Dispatch 

analysis to be very useful but stated that it’s likely that the $17 M in benefits he identified are 
likely understated. 
Recommendation – Separate targeted analyses focused on specific inefficiencies (i.e. 
physical scheduling limits, congestion management, capacity sharing) will likely be more 
effective in accurately estimating benefits of specific potential solutions.  Improved market-

https://www.misostates.org/images/stories/Seams_Coordination_Efforts/Market_Monitor_Analysis/Seams_Study_MISO_IMM_M2M_Study_Final_v2.pdf
https://www.misostates.org/images/Seams_Study_MISO_IMM_Joint_Dispatch_Final.pdf
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to-market coordination along with Coordinated Transaction Scheduling (CTS) would capture 
these types of benefits that will be calculated based on actual operating conditions.  
Possible Next Steps 

• Ask IMM if savings that were not captured in study could be quantified 

• Consider evaluation of this item during a long-range planning analysis. 
3. RATE PANCAKING/UNRESERVED USE CHARGES (SPP MMU)  

Unreserved use charges do not appear to negatively impact system efficiency. The 
charges have been rare, and when they have been issued, it was for network customers 
exceeding reserved transmission service and not for seams-related issues. 

Rate Pancaking has a minimal impact on real-time transactions across the seam. The 
majority of transactions across the seam are inelastic to market clearing price. Both RTOs offer 
heavily-discounted import service for real-time transactions that are responsive to clearing 
prices. This study did not look at long-term firm transmission service or day ahead transactions 
and therefore was not able to discern rate pancaking's impact on them. 
Recommendations – No recommendations offered for the unreserved use charges issue. 
Possible Next Steps 

Unreserved Use Charges  

• Several stakeholders claimed that the potential for unreserved use charges impacts 
interregional planning. The SLC could recommend the RTOs proactively develop a 
mechanism to ensure this doesn’t occur if an interregional project is ever built along 
the seam.  

• No other recommendations related to real-time unreserved use.  
 
Rate Pancaking 

• Analyze real-time transactions across seam during high-price or max-gen periods.  

• Review how costs to procure transmission during planned transmission outages 
accrue to utilities along the seam.    

• Request in-depth review of costs incurred to procure generation with firm service 
across seam.   

https://www.misostates.org/images/stories/Seams_Coordination_Efforts/Market_Monitor_Study_on_Rate_Pancaking.pdf
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TIER II 
1. COORDINATED TRANSACTION SCHEDULING (CTS) AKA INTERCHANGE 

OPTIMIZATION (SPP MMU) – Significant portion of $9.4 M - $11.2 M intermarket 
inefficiency annually are possible benefits. Implementing CTS with the current fee structure 
and forecasted prices, which introduce transaction risk, would likely result in small 
transaction volumes. CTS benefits can be unlocked if fees are removed, supply curves are 
shared between MISO and SPP, and more accurate forecasted prices are developed, or 
clearing can occur closer to real-time.  If these additional steps are taken, there can be 
efficiency benefits along the SPP/MISO seam.     
Recommendations - With changes to improve price forecasts or clear near real-time, remove 
fees from CTS transactions, and tie ramp constraints for CTS to the markets’ abilities to 
provide ramp, the benefits of CTS can be unlocked. 
Possible Next Steps 

• Examine how fee removal was accomplished on MISO-PJM seam and what 
consequences were.  

• Request information from RTOs on likelihood of sharing supply curves. 

• Using actual ramp as opposed to estimated ramp 

• SLC could support “forward market” initiatives, other price formation initiatives, or 
other roadmap projects that would lead to more accurate price forecasts. SPP staff 
identified several of these planned projects at the June SLC meeting.   

• Understand how clearing can take place in closer to real-time 
 
2. INTERFACE PRICING (MISO IMM) – The SLC received the scoping document for this 

analysis in January 2020 but has not yet received the results.  
 
The SPP Strategic Roadmap includes two items related to interface pricing (SIR21 & SIR49). 
The roadmap item related to the granularity of interface pricing (SIR49) aligns closely with 
comments received from several stakeholders stating that the averaging of system-wide 
prices that is used today masks the opportunity for economic exchange along the lengthy 
seam between MISO & SPP. These items are ranked 29th on the SPP roadmap, with an 
anticipated approval in 2024.  
 

3. REGIONAL DIRECTIONAL TRANSFER LIMIT – This limit is currently the subject of 
two ongoing processes that could limit the usefulness of an analysis. First, there are ongoing 
negotiations between MISO & the Joint Parties to evaluate changes in the RDT limits and 
payment structure for flows across this interface. Second, the MISO North-South Interface 
study is looking at transmission solutions that could increase the contract path between the 
two MISO sub-regions. Estimating the benefits is a moving target based on the wide range of 
possible outcomes from these processes. 

 

https://www.misostates.org/images/stories/Seams_Coordination_Efforts/Market_Monitor_Analysis/SPP_MMU_CTS_Study.pdf
https://www.misostates.org/images/stories/Seams_Coordination_Efforts/Market_Monitor_Analysis/SPP_MMU_CTS_Study.pdf
https://www.misostates.org/images/OMS-RSC_Work_Plan_Interface_Pricing_Final.pdf
https://spp.org/search?q=%22SIR21%22&t=Documents
https://spp.org/search?q=%22SIR49%22&t=Documents
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TIER III (PARKING LOT) 
 

1. MARKET-TO-MARKET COORDINATION, EXCHANGING FIRM FLOW 
 
The MISO and SPP monitors ranked M2M improvements first and second, respectively. 
Although this item has been partially considered under Tier II, this item was portioned off 
due to the need to rely on parties external to MISO and SPP. 
 
SPP has this item listed as SIR 10 in their roadmap process with an estimated approval of 
2022. There is no corresponding item in the MISO Integrated Roadmap process.      

 
2. TARGETED MARKET EFFICIENCY PROJECTS 

 
This item was ranked #1 by the SPP MMU, stating “over time transmission development has 
the potential to yield the greatest benefits by alleviating congestion and improving inter- and 
intra-regional transfers.”  
 
Although the MISO IMM ranked this item lower, he stated “if it results in additional 
transmission upgrades being implemented, the benefits would be higher.”  

 
3. OUTAGE AND DAY-AHEAD COORDINATION 

 
The MISO IMM ranked this item as his third highest, stating there would be benefits to both 
RTOs to coordinate their outages based on economics. The IMM stated the majority of the 
benefits would accrue internal to each RTO if they adopted their own processes that give the 
RTO more authority to coordinate.  
 
This issue has already been discussed in the MISO stakeholder process but giving the RTOs 
additional control in this area was not supported. A middle-ground approach where more 
visibility into outages and a longer-lead request process were adopted to help avoid reliability 
issues. Economic savings, while possible, were not the focus of this effort.  


