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ORGANIZATION OF MISO STATES, INC. 
EXECUTIVE COMMITTEE MEETING MINUTES 

     August 26, 2004 
 
 
Approved 9/23/04 
 
 Commissioner Susan Wefald, President of the Organization of MISO States, Inc. (OMS), 
called the August 26, 2004 Meeting of the OMS Executive Committee to order via conference call 
at approximately 2:05 p.m. (CDT).  The following directors participated in the meeting: 
   Susan Wefald, North Dakota    
   Laura Chappelle, Michigan 
   David Sapper proxy for Bert Garvin, Wisconsin  
   Diane Munns, Iowa     
   Steve Gaw, Missouri 
 
Others participating in the meeting were: 
 
Chris Ericson, IL 
Randy Rismiller, IL 
Purvi Patel, ITC 
Bob Gee 
Bill Malcolm, MISO 
Bill Smith, OMS 
 
 
The directors listed above established the necessary quorum of three (3) Executive Committee 
members. 
 
Laura Chappelle offered a motion to approve the July 29, 2004 OMS Executive Committee meeting 
minutes as distributed.  Steve Gaw offered a second. The motion to accept the minutes as 
presented was unanimously approved.   
 
Business Items 
 
Non Agenda Item. FERC-MISO Order of August 6, 2004  

 Diane Munns had several questions for the Executive Committee concerning the FERC-
 MISO order of August 6.  Diane wanted to know the process OMS was using to get to a 
 rehearing product.  Bill Smith indicated that the OMS working groups were looking at 
 different sections of the order to determine if rehearing comments would be prepared. 
 
 The five areas in the Order the work groups have been considering are: 

1. Access to Confidential Data - OMS Market Monitoring WG 
2. Resource Adequacy Discussion - Resource Adequacy WG 
3. Market Readiness material - Iowa staff has an interest, but there has been no formal 

structure established for handling the issue yet. 
4. Control Area Discussion - MISO'S Control Area WG has a meeting September 9. 
5. FTR Allocations - Congestion Management & FTR Allocation Work Group 

  
 Bill Smith clarified the FERC procedure for rehearing (up to thirty days after FERC issues  an 
 order; which is statutory as a prerequisite to appeal.)  OMS could not go to court on any 
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 issue that rehearing has not been filed. OMS can file a reconsideration after thirty days, but 
 it could not appeal. 
 
 President Wefald mentioned that the Board discussed the issue of confidentiality at the 

August 12 OMS BOD meeting.  Market readiness and control area functions were other 
areas brought up.  At that meeting President Wefald asked the state commissions to contact 
her if they found other areas in the Order they felt needed to be considered for rehearing.  
To date, she had not heard from any state.    

 
 At the August 12 BOD meeting David Hadley indicated the Market Monitoring Work Group 

could have comments ready for discussion two weeks prior to the September 5 filing date; 
as of the meeting, the work group's progress on drafting comments had not been 
determined.  Diane Munns had concerns about FERC's request for OMS to file an 
informational report on Market Readiness contained in the August 6 order (page 19.)   

  
 President Wefald indicated that David Hadley should be contacted as soon as possible to 

see if his WG's comments are being prepared.  She also requested that OMS continue 
following the FERC control area hearing calls.  Concerning rehearing on confidentiality, 
President Wefald pointed out that if a draft is developed, scheduling a special board meeting 
requires only three days notice.  Bill Smith then asked if a Special BOD meeting could be 
tentatively scheduled for September 2 to consider a vote on the rehearing comments.  

 
 It was mentioned that Mike Proctor's FTR Work Group has not had an opportunity to discuss 

some recent issues that would need to be discussed before determining whether to prepare 
rehearing FTR comments - therefore OMS might want to wait and file reconsideration on 
that issue.  

 
 Executive Committee members felt that OMS should file rehearing comments on the 

confidentiality issue; and if possible on FTRs.  Special BOD Meeting was set for September 2 
to discuss rehearing comments. 

 
Item 1. Update on 8/6/04 FERC MISO Order regarding Resource Adequacy  
 (sections 388-422) – Jan Karlak  
 Jan Karlak explained that the Resource Adequacy Work Group has reviewed the August 6 
 order and at this time doesn't feel RAWG has reason to file rehearing comments on the 
 order.   

• FERC has indicated it has accepted Module E.   
• RAWG has activities going on with PJM because of seams. 

 
Item 2.  Discussion of the OMS 2005 Budget – Laura Chappelle, Treasurer 

 Laura Chappelle highlighted two areas of the 2005 OMS Budget draft that had changed from 
 the 2004 budget. 

• The "contingency" column lists potential costs to hire an additional professional person 
in the OMS office as well as underwrite the costs of outside legal counsel or consultants 
for issues the OMS BOD deems necessary.  

• Slight increases in compensation for the OMS staff. 
• Laura Chappelle asked that Bill Smith be commended for keeping office set-up costs so 

reasonable. 
 
Bill Smith explained details of this budget. Four columns of the budget list the following: 

1. Actual expenses incurred from July 1, 2003 to June 30, 2004 - during which 
only the last six months represented costs of a staff, office, insurance, etc. 



 3

2. Base Projected expenses - Projected costs based on actuals from the current 
year's expenses. 

3. Contingency expenses - Projected expenses of the additional cost of outside 
counsel and an additional staff professional.  

4. Totals the Base and Contingency columns 
 

 Bill also offered some tabulation corrections to the budget on lines 35, 44, 83. 
 

President Wefald asked if members were comfortable with the budget being formatted in 
this manner for submission to MISO.  Laura Chappelle commented that the 2004 budget 
totaled $800,000 and the 2005 is less than $700,000.  She also felt an asterisk should be 
placed next to the $75,000 amount suggested for an additional OMS staff professional, with 
a note indicating that amount represents a salary range in case the amount needs to be 
increased or lowered.  President Wefald reiterated that a budget is not set in stone, it is to 
serve merely as a guide.  With no further discussion, President Wefald asked Bill Smith to 
make the requested changes to the 2005 budget and submit the draft for the OMS board to 
consider at the September 9 meeting. 

 
  
Item 3. Attorney Solicitation Letter - Bill Smith 

• Action Item:  Review 2nd draft of letter for attorney solicitation and if appropriate, approve 
for distribution. 

 President Wefald asked for further changes to the letter draft.  No additional changes were 
 offered.  David Sapper asked who decides what is considered a "conflict" of interest?  

 Potential conflicts are controlled by the professional standards.  OMS wouldn't preclude 
 a candidate already working on energy issues. 
  
 Bill Smith thinks OMS might get as man as 25 responses; and will circulate within OMS, post 
 on the  web site, send to NARUC for the bulletin, to many in the Energy Bar Book, etc.  It 
 was suggested to change the final date of response to September 30.  Committee members 
 discussed possible conflicts: what to do after OMS receives responses, and the states see 
 potential conflict with a state's individual counsel.  Or it might be that a state loses its 
 counsel to OMS.  Bill Smith reiterated that there is a limited pool of applicants geared 
 toward the public side, so potential conflicts will be handled after an applicant expresses 
 interest in the position. 
  
 President Wefald referred to the OMS By-laws to respond to Diane Munns's concern as to  
 whether controls must be put into place to determine who has the authority to determine 
 on what issues OMS would use the attorney. The by-laws indicated that no general 
 authorization would be permitted.  Recommendations must come from the Executive 
 Committee and then sent to the board to determine on what issues OMS would use counsel. 
  
 Solicitation Letter would be sent August 27 to the list Bill Smith listed earlier.  President 
 Wefald suggested that the process for how to determine when outside counsel might be 
 needed be placed on the September agenda. 
 It was also suggested that the executive director include in his monthly report to the 
 Executive Committee the likelihood of a need by OMS for outside counsel on issues he sees 
 by looking forward on the FERC calendar. 
 
Administrative Update - Bill Smith 
 

• Concerning the DOE rulemaking comments - Bill Smith talked to Klaus Lambeck, whose 
work group is meeting today and is working on two of the questions, and to Bob Nelson 
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whose Seams WG is working on one of the questions.  They'll do something together for the 
fourth question. These draft comments will available for the September 9 Board meeting.   

 John Harvey indicated he's troubled by the DOE taking on the role of being the primary 
 designator of where transmission funds ought to be spent in the US; he plans to send his 
 comments to Bill Smith.  Bill Smith asked him to also send these thoughts to Klaus Lambeck 
 and Bob Nelson, OMS chairs of the Transmission Planning and Siting and the Seams Work 
 Groups. 

 
• Bill Smith has had discussions with both DOE and MISO indirectly to reach John Chandley 

about RTO 101.  The plan at this point is to have the money available at Lawrence Berkley 
Laboratories (LBL) to reimburse the costs of having Mr. Chandley available to make 
presentations at each of the member states.   

 
 President Wefald asked if the money would be held by LBL for payment to Mr. Chandley. 
 Bill Smith indicated the OMS board has two choices as to how disbursement of the DOE 
 funds could be handled. 

1. LBL will hold the money and will disburse it as OMS requests. 
2. OMS will act as contractor; will receive the DOE funds, pay it out, and account to 

DOE for its spending.   
 

Additional Items Discussed: 
 

• Iowa plans to file a rehearing on certain issues if OMS does not.  John Harvey mentioned 
information he and Mike Proctor just learned of yesterday about FTRs.  (Mike Proctor 
forwarded an email during this meeting outlining discussion on FTRs from the meeting 
Aug 25.)  Laura Chappelle requested a copy of Mike's email be sent to all the Executive 
Committee members. 

 
• David Sapper offered a suggestion from Bert Garvin for consideration at a future OMS 

Executive Committee meeting.  He recommended the Voting Process Guidelines be 
discussed to determine if they square with the FERC order (page 55) concerning metrics, 
which suggests that there will be a single set of recommendations sent to MISO.  
President Wefald stated that she would put this on the agenda for next month. 

 
• Jan Karlak suggested that the Working Group Chairs have an opportunity to meet 

regularly either via conference call or in person at least once a month. Meeting regularly 
would help the working groups keep abreast of Market Subcommittee agenda items - 
what they've done, what's in the future and so forth.  President Wefald indicated there is 
travel money available in the budget for the WG Chairs to meet together personally.  Bill 
Smith said he would work with the chairs to arrange for a date and site in October. 

 
• Call-in Information about the MISO Market Subcommittee meeting September 9 would be 

distributed to the OMS contact list as soon as Bill Smith had it available. 
 
Announcements 

 
• Next Regular OMS BOD Meeting will be held Thursday, September 9 at 2:00 pm (cdt) 

 
 
Meeting adjourned at 3:25 p.m. (cdt) 
 
 


