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ORGANIZATION OF MISO STATES, INC. 

Board of Directors Meeting  
Conference Call Minutes 

May 10, 2012 
 
Approved June 14, 2012 
 
Robert Kenney, President of the Organization of MISO States, Inc. (OMS), called the May 10, 2012 
meeting of the OMS Board of Directors to order via conference call at approximately 1:30 p.m. 
(CDT). The following board members or their proxies participated in the meeting: 
  

Randy Rismiller, proxy for John Colgan, Illinois 
Kari Bennett, Indiana 
Libby Jacobs, Iowa 
Talina Mathews, proxy for David Armstrong, Kentucky  
Angie Butcher, proxy for Orjiakor Isiogu, Michigan 
Burl Haar, proxy for David Boyd, Minnesota (David Boyd joined late) 
Robert Kenney, Missouri 
Jerry Lein, proxy for Tony Clark, North Dakota 
Greg Rislov, proxy for Gary Hanson, South Dakota 
Eric Callisto, Wisconsin 

Absent 
Manitoba 
Montana 

 
Agency members participating 
Beth Roads – Indiana 
Janet Amick, Parveen Baig, Chancy Bittner – Iowa 
Jessica VanDeusen – Michigan 
Nancy Campbell – Minnesota 
Josh Harden – Missouri 
Brian DeKiep – Montana 
Randel Pilo – Wisconsin 
 
Others on the call 
Bob Pauley – EISPC 
Rob Berntsen – MISO 
Janine Migden-Ostrander – Regulatory Assistance Project (RAP) 
Lori Burrows – Arkansas Public Service Commission 
Richard Greffe – Public Utilities Commission of Texas 
Bill Booth – City of New Orleans 
Bill Smith, Julie Mitchell – OMS Staff 

 
The directors and proxies listed above established the necessary quorum for the meeting of at least 
seven directors being present. 
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Approval of Minutes from the April 12, 2012 Board Meeting 
Kari Bennett moved approval of the minutes. Libby Jacobs seconded. The minutes were 
approved by unanimous voice vote. 

 
Treasurer’s Report of April 2012 

Kari Bennett moved acceptance of the report. Libby Jacobs seconded. The report was accepted 
by unanimous voice vote. 

 
Review of the April 26, 2012 Executive Committee Meeting 

Robert Kenney highlighted the following items from the meeting: 
• Discussion of ERSC-Entergy issues 

 
Administrative Report 

The Executive Director’s written report was distributed prior to the meeting. Bill Smith 
highlighted the following items: 

• OMS will now receive reports from CES; 
• Rob Berntsen talked about right of first refusal. He highlighted Bill Smith’s research and 

indicated that MISO is doing some follow-up research on pre-qualification questions; 
• Bill also highlighted the following opportunities for OMS involvement: 
• NERC received an adverse FERC ruling. NERC has requested support in changing 

FERC’s mind; 
• MWDRI was active in 2007-2008. Janine Migden-Ostrander (now with RAP) is 

interested in reviving the MWDRI effort (which was supported by DOE grant). Is OMS 
interested in doing so? It was agreed to schedule a call with RAP to disseminate more 
information. 

• NAESB Committee is interested in having OMS be part of a project on gas-electric 
harmonization. Bob Pauley spoke on behalf of EISPC’s interest in the project. Bill Smith 
was requested to find out more details on what NAESB wants from OMS; 

• PJM sent a letter to MISO that refers to a meeting scheduled between MISO and PJM 
next week. The question is whether the Board wants conversations with OPSI to be a 
parallel track as MISO and PJM go forward. President Kenney requested those 
conversations take place. 

• OMS is still waiting for FERC to issue an order on MISO’s proposed resource adequacy 
construct; 

 
BUSINESS 
 
1.  MISO Advisory Committee – May 16 

• Kari Bennett gave an overview of the four voting items on the agenda; 
• The first is to fill two openings on the Nominating Committee for the MISO Board of 

Directors. There 3 people whose names have been submitted for consideration: Kari 
Bennett, Joanne Thompson, and Marka Shaw. It was requested that the Board email their 
preferences to Kari Bennett by the end of the business day; 

• The second voting item is the election for the Alternative Dispute Resolution Committee 
representative. There is one spot open and two people who have been submitted: Melissa 
Seymour and Joe Lakshmanan. It was requested that the Board email their preferences to 
Kari Bennett by the end of the business day; 

• The third voting item is the entity charter and management plan approval. Kari Bennett 
recommended voting yes to approve; 

• The final voting item is the Steering Committee’s proposal to accept the charters of six 
subcommittees and task forces and working groups, etc. Bill Smith and Kari Bennett both 
recommended voting yes to approve; 

• The OMS update will include the ERSC update. 
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2.  Planning Advisory Committee 

• A written report was distributed. Eric Callisto highlighted the following items: 
o MISO’s new approach to assigning scenario weighting; 
o Following a new run of previously incorrectly run data, there is no coal being chosen 

in any of the MTEP going out for the full period of modeling. 
 
3.  Action Item: OMS Intervention in Duke-ATC Midwest rate incentives filing,  

FERC Docket ER12-1593 
• Bill Smith gave background on the ATC-Duke proposal. It is a master plan of significant 

scale, reaching across five states in the Midwest. The work group chairs thought it 
appropriate that OMS intervene without position, but encouraging FERC to hold back some 
approvals until the proposal has gone through a regional planning process and that FERC be 
stingy with the rate incentives. A draft comment was circulated and a second option is to 
intervene without comment.  

• Randy Rismiller noted that the draft did not contain a specific reference to the incentive rate 
treatment. Robert Kenney requested a paragraph be added. 

 
Robert Kenney moved to approve the comment as amended. Eric Callisto seconded. The motion 
passed by unanimous voice vote. 

 
4.  Formation of OMS Personnel & Compensation Committee 

• A request for volunteers to serve on the Personnel and Compensation Committee was 
emailed out after the Executive Committee meeting. Commissioner John Colgan from Illinois 
expressed interest. The Executive Committee had indicated it was appropriate for the 
current treasurer to be on the committee as well. That leaves one opening. President 
Kenney asked that members email him, Bill or Julie if anyone was interested in volunteering. 

 
5.  Possible Action Item: OMS Position on Governance Issues and Filing Rights 

following discussions with ERSC. 
• The OMS Executive Committee met twice with the ERSC Commissioners and from those 

meetings, a draft proposal was created. That proposal was distributed prior to the meeting. 
Robert Kenney provided a summary of the previous discussions with ERSC. 

• Eric Callisto requested clarification on the process. He asked if it was fair to summarize that 
the request in front of the Board was to allow for comment on the direction the Board 
wishes to go and not to endorse the specific details in the proposal. Robert Kenney 
indicated that was a fair summary and that the draft was a starting point, not an ending 
point. He also indicated that while the possibility of the ERSC joining OMS was a driver 
behind these conversations, it was not the only driver. FERC Order 1000 contemplates 
enhanced state authority in the planning process and the general nature of the increasingly 
complicated world of transmission planning and cost allocation also drive the discussion. 

• David Boyd indicated that he is more interested in how the comments affect OMS as it is 
presently constituted and its existing relationships within MISO than he is with the Entergy 
driver. He expressed those were his personal feelings and not necessarily representative of 
the Minnesota PUC, with which he would need to discuss the draft in depth prior to voting 
on it. Libby Jacobs echoed the need to consult with her state colleagues and legal counsel, 
especially regarding the Section 205 rights. 

• Eric Callisto suggested that the draft document be considered the first offering in the 
negotiating process, allowing the discussion to move forward through the reaction of MISO 
and the Transmission Owners to the initial proposal. There was continued discussion on the 
purpose of the document and vagueness of some of it, with several individuals expressing 
concern that it was a major departure from the way OMS currently operates. 
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• Eric Callisto suggested going through the document to answer questions and address 
concerns. 

• Section I. Recognition of Retail Authority 
o President Kenney explained this section of the draft, which would define a method 

for OMS to interact directly with the MISO Board, on par with how the TO’s do now. 
There was limited discussion on this section. 

• Section II. MISO Advisory Council 
o This section would add a fourth OMS representative, to be filled by an Entergy Retail 

Regulator. This representative would be determined by the existing ERSC states. 
• Section III. OMS Engagement with the MISO Board of Directors 

o This section details the specific methods of engagement involved in Section I. There 
was discussion regarding the lack of specificity on whether these meetings would be 
open or closed. It was agreed to add language consistent with the OMS by-laws and 
with respective state laws regarding that. 

o Robert Kenney noted that the first three sections of the document were consistent 
with things that were proposed in John Bear’s May 2, 2012 letter. 

• Section IV. 205 Directive Authority 
o Robert Kenney explained the details of the section.  
o Eric Callisto requested clarification that the statement in Section IV related to the 

scope of the 205 directive authority be restricted to projects in Appendix A of MTEP 
’11. 

o David Boyd asked if thought had been given to the level of OMS support required to 
trigger the authority detailed in this section. It was stated that, at this point, while 
great consideration has been given to that, a threshold has not been established. 

o Eric Callisto asked if the cost allocation provision applied to 205 authority to tariff 
filings or 205 authority to apply the tariffs to specific projects. He stated he believed 
it was the former and requested clarifying language on that and that the authority 
encompassed both existing and new tariffs. There was significant discussion about 
Commissioner Callisto’s suggestions. It was agreed that what OMS intended to 
convey in this section is that if OMS decides there needs to be a change, OMS could 
direct MISO to make a 205 filing even if neither MISO nor the Transmission Owners 
were proposing a 205 filing. 

o There was then discussion about how these rights would apply to resource 
adequacy. Robert Kenney asked if it was more than an assertion of the authority 
that retail regulators believe they already have. Bill Smith explained that it is. It is 
seeking the same ability to direct MISO’s filings with respect to the resource 
adequacy program. Bill Booth pointed out that many of the authorities being 
discussed are authorities that the SPP Regional State Committee already has. 

o The next part of the discussion related to Transmission Planning. David Boyd asked 
if there was any concern that if OMS gives direction on reliability projects OMS is 
creating the complaint the utilities put forth regarding ROFR – that somebody other 
than their own is now impacting the potential reliability of the system and the 
penalties that accrue with that sort of action. Robert Kenney indicated that was a 
valid concern. Kari Bennett also said she shared that concern and then expressed 
her concerns about the entire transmission planning section. Those concerns 
included that the planning authority section is included with the Section 205 
authority and is a very different proposal from exercising authority to direct a 205 
filing. It seemed to her that OMS is actually telling MISO they can’t do something. 
Another concern she expressed was that it seemed to give OMS an ability to change 
the planning process in a way that OMS has an opportunity to derail it. There was 
discussion about Commissioner Bennett’s concerns. 

o Randy Rismiller expressed support of state regulators having a mechanism for input 
into decisions that will allocate costs to their ratepayers from projects in other states 
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and whether or not those projects are the right projects. Jerry Lein noted that 
traditionally, interstate issues like the one described by Randy Rismiller were 
addressed at FERC and that perhaps an alternative would be to have FERC approve 
the MVP list. 

o Alternative language regarding veto authority for subsection c was presented and 
discussed. Several commissioners expressed concerns that the planning process veto 
authority proposals were at a judgment level that doesn’t belong with OMS and 
confuses the Section 205 issues. Those commissioners included: David Boyd, Kari 
Bennett, and Libby Jacobs. Robert Kenney suggested making subsection c its own 
section and, separately, considering whether OMS should be pursuing this at all and 
whether enhanced authority over the planning process was appropriate for this 
document. 

o There was discussion about how the process would work to completion and what the 
alternatives were if MISO and the Transmission Owners denied OMS Section 205 
filing rights. 

• Lori Burrows pointed out that the agreement out of St. Louis was the draft document would 
be completed and submitted to MISO, the Transmission Owners, Entergy and the other 
stakeholders in the ERSC region by close of business tomorrow. She indicated that Kristine 
Schmidt, the ERSC consultant who drafted the document, was on the call and ready to 
make any edits necessary. 

• Robert Kenney asked if there was a desire by the OMS Board to pursue enhanced state 
regulatory authority via directive 205 filing rights with respect to cost allocation 
methodologies for regional projects. The general consensus was that the Board was 
interested in pursuing the conversation. 

• Kari Bennett expressed that she felt it necessary to explain that the draft is not a proposal 
by the OMS Board of Directors; that OMS still has significant issues to discuss about some of 
the issues, but that it is a good representation of the host of issues that OMS wants to have 
a continued discussion about. 

• Kristine Schmidt reviewed the revisions proposed to the document. She indicated that she 
would leave drafting the language of the new Section V on transmission planning up to 
OMS. 

 
Robert Kenney moved the distribution of the draft as amended. He indicated that the new 
Section V would reflect the three alternatives discussed during the meeting. Parveen Baig was 
directed to send her proposed language directly to Kristine Schmidt for inclusion. Angie Butcher 
seconded the motion. A roll call vote was taken: 
 
Illinois - yes 
Indiana - yes 
Iowa - yes 
Kentucky - absent 
Manitoba - absent 
Michigan - yes 
Minnesota - abstain 
Missouri - yes 
Montana - abstain 
North Dakota - abstain 
South Dakota - yes 
Wisconsin - yes 
 
The motion passed with 7 yes votes; 0 no votes; 2 absent and 3 abstentions. 

 
It was noted that the remaining items on the agenda were written reports that did not need to be 
discussed and the meeting was adjourned. 
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Updates and Work Group Status Reports 
 
Demand Response WG  

• No report; 
 

Transmission Cost Allocation WG  
• Written Report; 

 
Markets and Tariffs WG  

• Written Report; 
 

Resources WG  
• Written Report; 
 

Regional Planning WG 
• Written Report; 

 
Governance and Budget  

• No report; 
 
Modeling WG 

• No report; 
 
ADJOURNMENT 
The OMS Board of Directors meeting adjourned at 4:20 pm CDT. 



 
OMS 

 
Organization of MISO States 

Report of the Treasurer 
Dr. David C. Boyd, Minnesota Public Utilities Commission 

 to the 
Board of Directors 

Report for April 2012 
 
 
CASH ON HAND 
 

The beginning balance as of April 1 for the Wells Fargo Business 
Performance Savings Account was $33,726.83. Interest earned for this month 
was $1.38.  The April 30, 2012 ending balance was $33,728.21.  

 
The beginning book balance as of April 1 for the Chase Bank One 

Checking account was $77,154.73. The total disbursements from the checking 
account for April 2012 were $34,707.56. Receipts and interest were $25,843.65.  
As of April 30, 2012, the checking account bank balance was $72,742.88 and the 
book balance was $68,290.82 (with 1 deposit, 6 checks, and 1 adjustment 
outstanding).   

 
The total savings and checking account balances as of April 30, 2012 is 

$102,019.03. 
 

 
 
 



Balance as of 04/01/12 33,726.83$        

4/30/12 INT 1.38$                 

33,728.21$     

77,154.73$        

4/5/2012 DEP Midwest ISO 25,000.00$        
4/11/2012 REC* ED Reimbursement to OMS 842.89$             
4/30/2012 DEP Interest 0.76$                 

25,843.65$        
* Received, but not deposited by 4/30/12

Date Check #

4/10/2012 EFT  $          114.67 
4/17/2012 E-Pay  $       3,787.68 

4/18/2012 3980  $       1,857.09 
4/18/2012 3981  $          643.42 
4/18/2012 3982  $          373.75 
4/18/2012 3983  $          900.71 
4/18/2012 3984  $       2,315.00 
4/18/2012 3985  $          260.35 
4/25/2012 3986  $          621.07 
4/25/2012 3987  $          148.10 
4/25/2012 3988  $       1,068.68 
4/30/2012 3989  $          120.84 
4/30/2012 3990  $          804.52 
4/30/2012 3991  $       3,500.00 
4/30/2012 3992  $          162.50 
4/30/2012 3993  $            86.00 

4/27/2012 EFT  $       9,868.77 
4/30/2012 EFT  $       5,048.77 
4/30/2012 446  $            83.56 
4/30/2012 447  $       2,298.16 
4/30/2012 448  $          643.92 

34,707.56$        

CHECKING ACCOUNT BALANCE 04/30/12 68,290.82$     

CERTIFICATES OF DEPOSIT, SAVINGS AND CHECKING ACCOUNT BALANCES AS OF 04/30/12 102,019.03$   

Robert Kenney-MO

MG Trust

April 30, 2012

Checks and Charges

Descriptions

Combined Systems Technology (router & toner)

Jessica Van Deusen-MI-Travel Reimb. (4/2-4/4)

100 Court Investors (Office Rent & Pkg May 2012 & 2011 Op. Exp)

Total Receipts/Deposits

Paychex Invoice (March)

Business Performance Savings Account Balance as of 04/30/12

Chase Bank Card

CenturyLink 4/4/12 Bill
Adam McKinnie- MO PSC-Travel Reimb. 3/20-3/23

Diversified Mgmt. Services (Jan & Feb Website updates)

PLATTS (Elec. Utility Week 6/2812-6/27/13)

Bill Smith Travel & 2/10-4/9 Wi-Fi Reimbursement

Total Checks and Charges

Paychex Payroll (443-445)

OMS

Wells Fargo Business Performance Savings Account

TREASURER'S REPORT 
Organization of MISO States 

Chase Bank One Commercial Checking with Interest

Indiana Ins. Co. (ERISA Ins. 2012)

Balance as of 04/01/12

Interest on Savings

Conference Suite  (4/11/12 Invoice)

MG Trust

Diversified Mgmt. Services (3/14-3/28 Website updates)

MG Trust

Combined Systems Technology (router switch, cleaning crtg)

David Cruthirds (4/1/12-3/31/13 subscription to Cruthirds Report)

Paychex Taxes



Check # Amount
Bank Balance 04/30/12 72,742.88$          

Plus Deposits Outstanding
4/11/12 REC-May DEP ED Reimbursement to OMS 842.89$               

Less Checks Outstanding
6/30/2009 ADJ Visa Adjustment 0.02$                   
4/25/2012 3986 Adam McKinnie- MO PSC-Travel 621.07$               
4/30/2012 3989 Combined Systems Technology 120.84$               
4/30/2012 3990 804.52$               
4/30/2012 3991 3,500.00$            
4/30/2012 3992 162.50$               
4/30/2012 3993  $                 86.00 

Total Outstanding Checks & Book Adjustments 5,294.95$            

Book Balance 04/30/12 68,290.82$          

Indiana Ins. Co. (ERISA Ins. 2012)

Conference Suite  (4/11/12 Inv)
David Cruthirds ( subscription)
Diversified Mgmt. Serv (3/14-3/28)

 CHASE CHECKING ACCOUNT RECONCILIATION



Wells Fargo Business Performance Savings Account

Beginning Book Balance 33,726.83

Interest Earned this Month 1.38

Withdrawals 0.00

Ending Balance 33,728.21

Chase Bank One Checking Account

Beginning Book Balance 77,154.73

Total Disbursements (34,707.56)

Deposits/Interest/Adjustments 25,843.65

Ending Book Balance 68,290.82

Bank Balance 72,742.88                         
Outstanding Deposits 842.89
Outstanding Checks & Adjustments (5,294.95)                          

Book Balance 68,290.82

Total Savings & Checking Balances as of April 30, 2012 102,019.03

1 Deposit, 6 Checks, and 1 adjustment outstanding at 04/30/12

OMS
OMS Treasurer Report for Month of April 2012



 
100 Court Avenue, Suite 315 Phone: 515-243-0742 
Des  Moines,  Iowa   50309 Fax:     515-243-0746 
 www.misostates.org 
 
 
OMS Executive Director Report 
May 7, 2012 
 
 
Requests for OMS Involvement 
 
1. NERC has suggested to OMS and other groups to support its efforts 

to modify FERC’s April 19 decisions in Dockets RM11-18 and RM12-
1.  The dockets involve planned load shedding as a response to a 
single contingency.  NERC believes it is not possible to be too 
precise with respect to outage responses; FERC asks for more 
definite language.  Rehearing petitions are due May 21. 

2. MWDRI.  The Regulatory Assistance Project, which advised OMS on 
the Mid-West Demand Resources Initiative (MWDRI) during 2007 – 
2008, has suggested a renewal of this work.   

3. NAESB has formed a Gas-Electricity Harmonization Committee in 
anticipation of FERC action in Docket AD12-12.  NAESB would be 
interested in having OMS participation in this project. 

4. PJM sent a letter to MISO on May 4, proposing a process for 
interregional talks between MISO and PJM to clarify and work 
towards resolution of seams issues.  The proposal sets out a period 
of stakeholder participation from June 2012 to June 2013.  MISO 
and PJM are scheduled to discuss this proposal May 14. 

 
 
FERC and DOE Activity 
 
1. FERC orders 

• Approved deferral of cleanup costs for the September 2011 
contamination of information technology equipment and the 
physical structure at MISO’s Carmel Data Center.  April 4, 
Docket ER12-1021-000. 

• Approved deferral of costs for integration of the Entergy 
Operating Companies into MISO.  April 6, 139 FERC 61,018, 
Dockets ER12-1020 and AC12-27. 

https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=128999
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129012
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129012
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• Allowed MISO to recover $60,000 in penalty costs from Tariff 
Customers.  These penalty costs result from a settlement 
agreement entered into between MISO and ReliabilityFirst. The 
filing fully identified MISO as the party seeking recovery.  April 
16, 139 FERC 61,038, Docket. ER12-1112. 

• Approved the five-year transition plan to integrate the Entergy 
Companies, with respect to planning and cost allocation of 
network upgrades.  April 19, 139 FERC 61,056, Docket ER12-
480.  

• Accepted the revised Appendix A project list.  April 23, Docket 
ER12-1176. 

• Accepted Regulating and Spinning Reserve Demand Curves that 
will set prices during reserve shortage periods.  April 30, 139 
FERC 61,081, Docket ER12-1185. 

 
 
OMS-MISO Activity 
 
1. MISO filings 

• On April 18, MISO submitted a compliance filing regarding the 
triennial review of the costs and benefits of Multi Value Projects.  
Docket No. ER12-1564.  Comments are due May 10. 

• On April 19, MISO informed the FERC that it has completed the 
transition of the North Dakota Export flowgate (NDEX) into the 
Congestion Management Process (CMP).  Docket No. ER11-3280 

• On April 19, MISO submitted revisions to its Tariff revising the 
calculation of benefits and sub-regional cost allocation of Market 
Efficiency Projects ("MEPs").  Docket No. ER12-1577.  Comments 
are due May 10. 

• On April 30, MISO submitted revisions to Attachment L (Credit 
Policy) in compliance with Order No. 741 regarding its ability to 
act as a counter-party and to offset market obligations in 
bankruptcy.  Docket No. ER12-1663.  Comments are due May 14. 

• On April 30, MISO submitted revisions to its Tariff in compliance 
with Order No. 755 (Frequency Regulation Compensation in the 
Organized Wholesale Power Markets).  Docket ER12-1664. 

• On April 25, SPP, WAPA, Basin and Heartland filed a request for 
declaratory order with respect to continued applicability of 
reciprocal flowgate rights under the Congestion Management 
Process of the MISO-SPP Joint Operating Agreement after WAPA 
terminates its seams agreement with MISO.  Docket EL12-60.  
Comments are due May 24. 

https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129384
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129755
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129755
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129756
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129756
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=130170
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=130170
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129469
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129554
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=129553
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=130184
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=130186
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Public Relations 
 
1. Presentations: 
 N/A 
 

2. Pending speaking/meeting invitations: 
 Bill Smith will speak on OMS History to the National Conference 

of Regulatory Attorneys on May 22. 
 
 
Upcoming dates: 

 
• Next regular OMS Board of Directors meeting: May 10, 2012, at 

1:00 pm CST  
• Next OMS Executive Committee meeting:  May 24, 2012, at 1:00 

pm CST 
• Future OMS Board meetings: June 13 (after MARC), June 14, 

July 12 
• OMS Executive Committee meetings:  June 28, July 26 
• Next phone conference with IMM:  May 23 at 2:30 CST 
 
 
Upcoming Midwest ISO FERC Filings  
 
Filing Date  Docket No.  Description  Pursuant to 

Commission 
Action  

Working Group or 
Committee where 
issue/change will be 
reviewed  
 

09/21/2012 RM10-17-000 MISO to submit a compliance 
filing pursuant to the 
Commissions March 15, 2011 
Order 745 regarding Demand 
Response (“DR”). 

Order 745 
134 FERC ¶ 
61,187 (2011) 

DRWG  

10/11/2012 RM10-23-000 MISO to submit a compliance 
filing pursuant to the 
Commissions July 21, 2012 
Order 1000 regarding 
Transmission Planning and 
Cost Allocation. 

Order 1000 
136 FERC 
¶61,051 
(2012) 
 

PAC 
RECBTF 

 



	
	

√ Denotes Potential Voting Item                   * Denotes Report is Oral 

	

MISO Advisory Committee 
Conference Call 

May 16, 2012 
10:00 am – 12:00 pm ET 

Dial-in and WebEx information available at www.misoenergy.org 
  

Agenda 
	

 
1. Administrative Items      Gary Mathis  10:00 

a. Welcome/ Roll Call 
b. Review of Agenda 
c. Review of Meeting Minutes 
d. Review Action Items           

  
2. OMS/ERSC Update       Kari Bennett  10:10 

 
3. Update on John Bear’s Letter to the Commissioners   Steve Kozey  10:30 

 
4. Advisory Committee Items      Gary Mathis  10:40 

a. Elections for the Nominating Committee of BOD√ 
b. Entity Charter/Mgmt Plan Approval√ 
c. Election of ADR Committee Representative√ 
d. Review of AC Management Plan 
e. July Meeting Discussion  

 
5. Standing Committee/Other Stakeholder Committee Reports 

a. Steering Committee√      Dennis Kramer  11:00 
b. RECB Task Force       Dan Kline  11:10 
c. Stakeholder Governance Working Group   Bill SeDoris  11:20 
d. Reliability Subcommittee Update    Tony Jankowski  11:30 
e. Planning Advisory Committee Update    Bob McKee  11:40 
f. Market Subcommittee Update     Bill SeDoris  11:50 
g. OMS Update        Bill Smith  12:00 
h. Transmission Owners Update*     Dennis Kramer   12:10 

 
6. New Business        All   12:20 

7. Recap – Issues/Assignments     Alison Lane  12:30 

 
Rotating Agenda Team July: John Moore 
    Audrey Penner 
    Mark Volpe 
        
 
August Hot Topic:  Seams Status and Improvement 
        
 



Advisory Committee 
Alternate Dispute Resolution Committee of the Board of Directors 

Election 
May 16, 2012 

 
 
 
Please choose ONE candidate to serve on the 2012 Alternate Dispute 
Resolution (ADR) Committee of the Board of Directors.   
 

ADR Committee of the Board of Directors 
Representative 

Choose ONE by 
marking “X” 

Joe Lakshmanan  

Melissa Seymour  
 
Nominee bios are available with the May 16 meeting materials: 
https://www.misoenergy.org/Events/Pages/AdvisoryCommittee(AC)20120516.aspx  
 
Ballots must be submitted to Alison Lane (alane@misoenergy.org) by 5:00 
pm ET on Tuesday, May 15.     
 

https://www.misoenergy.org/Events/Pages/AdvisoryCommittee(AC)20120516.aspx
mailto:alane@misoenergy.org


Advisory Committee 
Nominating Committee of the Board of Directors Election 
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PAC Summary – 4/25/12 
 

• New MTEP Announcements: 
o New Approach for Assigning Scenario Weights – Would be applicable for MTEP 13 and beyond 

 In short MISO wants to develop a more statistical approach to weighting the scenarios 
used in MTEP cycles. The current approach is to have the nine sectors weight the 
scenarios, based on their best guess for the probability that a given scenario will occur, 
and then MISO averages those weights to determine the actual weights used going 
forward for that given MTEP cycle. This new approach will calculate three probabilities 
(low, high, mid) for each uncertainty variable in a given future, using a normal 
distribution curve and mean and standard deviation outputs.  Then MISO will average the 
occurrence of all the uncertainty variables together, and then determine the final weights 
from those averages. These weights will be presented to the sector reps at the PAC for 
input on the reasonableness of the weights. Please see the PAC presentation for more 
detailed explanation of this process. 

 Rao Konidena, JT Smith, and Madhuri Kandukuri are the MISO contacts.  
 

o Expanded Market Efficient Planning Process (Study) 
 MISO is looking to improve their economic modeling process to encompass larger scale 

regional projects/portfolios beyond the Congested Flowgate mitigation projects, as well 
as provide for more economic information available at the beginning of the MTEP cycles 
for use across the value based planning process. In short, the current bottom-up Top 
Congested Flowgate analysis will remain; however this new process would also propose 
a top-down copper sheet analysis that would allow for more efficient and cost-effective 
project/portfolios to be evaluated for economic analysis.  

 The new Economic Study Models User Group (below) is tied to this planning process 
improvement to the extent that economic assumptions and model inputs would be 
analyzed for inclusion in this study. 

 Stakeholder concern centered on this top-down planning process aspect would lead to 
more transmission-only solutions. MISO would still be ignoring the generation inputs, 
more so than any bottom-up approach might.  

 Lynn Hecker is the MISO contact.  
 

o Economic Study Models User Group 
 This new group will involve stakeholder during the earlier stages of MISO’s economic 

model development. Appropriate NDA’s will be required for those interested.  First 
meeting likely in May 2012. 

 Zheng Zhou and Durgesh Manjure are the MISO contacts.  
 

o Northern Area Study  
 MISO introduced its new Northern Area Study, which will be a comprehensive study to 

address multiple issues existing in MISO’s northern footprint (MN, WI, MI U.P.). This 
will be a yearlong study with a tentative completion of June 2013.  This study will be 
coordinated with the ATC OOC review (providing input to this study), as well as the 
Manitoba Hydro Wind Synergy Study (this study will provide input into the Synergy 
Study), among other study inputs.  

 MISO proposed two futures (BAU and BAU with Historical Growth) to use as bookends 
for this study. Stakeholders had concerns with the selection of the two scenarios, questing 
if these are the best bookends, especially given load variations in the U.P. MISO 
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discussed a low load and the historical growth option instead and is asking for 
feedback.  

 There will a Technical Review Group created for this study…TBD. The 1st meeting 
would take a deeper dive into the scope and process. Jesse Moser and Ryan Pulkrabek are 
the MISO contacts.  
 

• MTEP 12 Updates: 
o MTEP 12 Errors to External Region Expansion – MISO found two errors in the MTEP 12 

EGEAS model regarding capacity expansion results in two of the MTEP 12 futures. Under the 
Combined Policy and Historical Growth futures, when converting the data from PowerBase into 
EGEAS they discovered that the software had not turned on “must runs” and “maintenance 
cycles” were not selected. This resulted in 12GW of coal and only 3600MW of CT chosen under 
the Combo policy future, which was counter intuitive, given the assumptions of this future. With 
the errors fixed, no coal was chosen by the model, while the additional capacity being chosen 
was now CC. Also, under the Historical growth future 6 additional GW of CT was originally 
chosen, but after fixing the errors, this shifted all that additional CT capacity to CC. The BAU 
and Limited Growth futures were unaffected. 
 

o MTEP 12 June Approval Projects – There are four OOC projects slated for MTEP 12. 
 Three are targeted for June 2012 approval. Any substantive comments on these three are 

due from PAC on May 9th. The May PAC meeting will discuss these comments.  

 
 

• The forth is the ATC OOC currently targeted for August 2012 approval. Any substantive 
comments on this project are due from PAC likely in June or July. The June or July PAC 
meeting will discuss these comments. 

 
 **MISO announced they would tee up an educational (?) stakeholder meeting in the next 

few months to discuss their Out of Cycle process per the Tariff and address stakeholder 
questions.  
 

• Other Information: 
o Alliant Energy brought forth their concern with the current Attachment FF process for 100% 

generator interconnection reimbursement under ITC Midwest. They presented this at the PAC, 
seeking guidance on where to best take their concern within MISO and PAC directed them to the 
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Steering Committee for further consideration and assignment to the appropriate committee. ITC 
commented during the meeting that they are aware of these concerns, but do not agree that this 
process is detrimental to existing customers. 

 
Next PAC meeting May 30, 2012 

 



UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 
 
 

Duke ATC Midwest Holdings LLC  Docket No. ER12-1593 
 
 

NOTICE OF INTERVENTION OF THE ORGANIZATION OF MISO STATES 
 

 Pursuant to Rule 214(a) of the Federal Energy Regulatory Commission’s Rules of 

Practice and Procedure, 18 C.F.R. § 385.214(a), the Organization of MISO States (OMS) 

files its Notice of Intervention in the above-captioned proceeding.  In support thereof, the 

OMS states as follows: 

I. Communications 

1. Service of all pleadings, documents, and communications in this matter 

should be made on the following: 

William H. Smith, Jr. 
Executive Director 
Organization of MISO States 
100 Court Avenue, Suite 315 
Des Moines, Iowa  50309 
bill@misostates.org 
(515) 243-0742 
 

II. Description of Proceeding 

2. On April 20, 2012, DATC Midwest Holdings LLC submitted a request for 

acceptance of a transmission rate formula and approval of certain transmission rate 

incentives for its investment in major 345 and 500 kV transmission projects that it 

proposes to build in Iowa, Illinois, Wisconsin, Indiana, and Ohio.  The Commission 

noticed the filing for interventions and comments by May 11, 2012. 

III. Basis for Intervention 

3. The OMS is a non-profit, self-governing organization of representatives 

from each state with regulatory jurisdiction over entities participating in the MISO, a 

regional transmission organization as defined by the FERC.  The purpose of the OMS is 

to coordinate regulatory oversight among its state members, make recommendations to 

mailto:bill@misostates.org�
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MISO, the MISO Board of Directors, the FERC, other relevant government entities, and 

state commissions as appropriate, and intervene in proceedings before the FERC and in 

related judicial proceedings to express the positions of the OMS.   

4. The OMS files this Notice of Intervention pursuant to the direction of its 

Board of Directors. 

5. The DATC project has not yet been studied as a part of the Midwest 

Transmission Expansion Plan or any other regional planning process.  Such a regional 

planning process would scrutinize the project’s potential benefits and costs on a 

comparable basis with other transmission projects, and would tend to disclose the costs 

and potential benefits to OMS member states.  The OMS therefore has an interest in this 

filing, although it takes no position at this time with respect to the rate treatments 

requested for the project. 

6. In other filings proposing major transmission projects prior to their study 

in a regional planning process, the Commission has directed hearing and settlement 

procedures that provide greater ratepayer protections than proposed in this filing.  See, 

e.g., Green Power Express LP, 127 FERC ¶ 61,031 (2009) and Pioneer Transmission 

LLC, 126 FERC ¶ 61, 281 (2009).  It is OMS’s position that, if the Commission 

entertains DATC’s April 20, 2012, filing, the Commission should direct similar ratepayer 

protection procedural mechanisms in this case. 

7. In Docket No. RM11-26, OMS has supported the Commission’s 

reassessment of its treatment of rate incentives for transmission proposals.  For reasons 

stated in OMS comments in that docket, incentives should be carefully limited to those 

necessary for the viability of a project.  The Commission should follow that principle in 

its consideration of this proposal. 

8. Based on the foregoing, the OMS respectfully submits that OMS and its 

members have a direct and substantial interest in these proceedings.  

WHEREFORE, the OMS gives notice of its intervention in this proceeding. 

 Respectfully Submitted, 
 William H. Smith, Jr. 
 William H. Smith, Jr. 
 Executive Director 
 Organization of MISO States 
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 100 Court Avenue, Suite 315 
 Des Moines, Iowa  50309 
 Tel:  515-243-0742 
 
Dated:  May 11, 2012 
 

CERTIFICATE OF SERVICE 
 
I hereby certify that I have this day served the foregoing document upon each person 
designated on the official service list compiled by the Secretary in this proceeding. 
 
Dated at Des Moines, Iowa, this 11th day of May 2012. 
 
 William H. Smith, Jr. 
 William H. Smith, Jr. 
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DRAFT Scope of Enhanced OMS Authority 
 

Prepared by:  Joint E-RSC Working Group/OMS Working Group 
 

The	  following	  is	  an	  outline	  of	  enhanced	  OMS	  authority.	  	  Neither	  the	  E-‐RSC	  nor	  OMS	  have	  taken	  
this	  outline	  as	  a	  voting	  item	  or	  formed	  a	  resolution	  adopting	  these	  concepts.	  	  The	  Joint	  E-‐RSC	  
Working	  Group/OMS	  Working	  Group	  request	  comments	  on	  the	  following	  from	  MISO,	  the	  MISO	  
Transmission	  Owners,	  and	  any	  other	  MISO	  or	  Entergy	  Stakeholder	  by	  May	  29,	  2012.	  	  Please	  
send	  written	  comments	  to	  both	  Kristine	  Schmidt	  at	  kschmidt@espyenergysolutions.com	  and	  
Bill	  Smith	  at	  bill@misostates.org.	  
	  
Please	  note	  that	  nothing	  in	  the	  formation	  and	  operation	  of,	  vote	  of,	  resolution	  passed	  by,	  or	  
actions	  taken	  by,	  the	  Organization	  of	  MISO	  States	  (OMS)	  shall	  have	  any	  binding	  effect	  or	  
diminish	  existing	  retail	  regulatory	  jurisdiction	  and	  authority	  or	  subject	  the	  OMS	  to	  the	  
jurisdiction	  of	  the	  Federal	  Energy	  Regulatory	  Commission	  (FERC).	  	  Each	  retail	  regulatory	  
agency	  expressly	  reserves	  the	  right	  to	  exercise	  all	  lawful	  means	  available	  to	  protect	  its	  existing	  
jurisdiction	  and	  authority.	  

 
I. Recognition	  of	  the	  Retail	  Authorities	  

a. Committee	  of	  Retail	  Authorities	  

i. Assure	  and	  state	  in	  the	  MISO	  OATT	  and	  governing	  documents	  that	  the	  
retail	  regulatory	  authorities	  may	  organize	  themselves	  for	  purposes	  of	  
participating	  in	  MISO	  stakeholder	  processes	  and	  to	  exercise	  directive	  
authority	  over	  certain	  Section	  205	  filings,	  noting	  that	  currently	  such	  
organization	  is	  the	  Organization	  of	  MISO	  States1.	  

ii. Recognize	  OMS	  as	  an	  external	  committee	  in	  Section	  VI	  of	  the	  MISO	  
Transmission	  Owners’	  Agreement.	  

iii. When	  the	  organization	  of	  retail	  authorities	  is	  defined	  in	  the	  MISO	  OATT	  
and	  governing	  documents,	  state	  that	  membership	  shall	  be	  open	  to	  all	  
state	  and	  provincial	  regulatory	  authorities	  as	  follows:	  	  a)	  those	  that	  
regulate	  the	  retail	  electricity	  or	  distribution	  rates	  of	  transmission-‐owning	  
members	  or	  transmission-‐dependent	  utility	  members	  of	  MISO,	  or	  those	  
that	  are	  the	  primary	  regulatory	  authority	  responsible	  for	  siting	  electric	  
transmission	  facilities	  in	  states,	  or	  provinces	  where	  there	  are	  
transmission-‐owning	  members	  of	  the	  MISO;	  and	  b)	  the	  City	  of	  New	  
Orleans,	  to	  the	  extent	  it	  is	  authorized	  to	  regulate	  the	  retail	  electricity	  or	  
distribution	  rates	  of	  transmission-‐owning	  members	  or	  transmission-‐
dependent	  utility	  members	  of	  the	  MISO	  and/or	  is	  the	  primary	  regulatory	  
authority	  responsible	  for	  siting	  electric	  transmission	  facilities	  within	  its	  

	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  
1	  For	  the	  purposes	  of	  this	  document,	  OMS	  is	  used	  as	  the	  short	  form	  for	  the	  organization	  of	  
retail	  regulatory	  authorities	  since	  OMS	  is	  the	  current	  organization	  having	  this	  function.	  
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boundaries	  where	  there	  are	  transmission-‐owning	  members	  of	  the	  MISO.	  	  
(Conform	  wording	  in	  all	  MISO	  and	  OMS	  documents	  to	  include	  the	  City	  of	  
New	  Orleans.)	  

iv. Provide	  that	  MISO	  will	  assist	  OMS	  in	  its	  collective	  responsibilities	  and	  
requests	  by	  providing	  technical	  information	  and	  analysis	  as	  reasonably	  
requested.	  

 
II. MISO	  Advisory	  Committee	  

a. Increased	  OMS	  Representation	  	  

i. Add	  one	  new	  OMS	  Representative	  to	  the	  current	  three	  OMS	  
Representatives	  to	  the	  MISO	  Advisory	  Committee,	  to	  be	  filled	  by	  an	  
Entergy	  Retail	  Regulator.	  	  	  

ii. The	  OMS	  Representative	  from	  the	  Entergy	  region	  would	  be	  chosen	  for	  a	  
one-‐year	  term	  by	  the	  five	  retail	  regulators	  in	  the	  Entergy	  footprint.	  	  	  

iii. OMS	  representation	  of	  four	  seats	  cannot	  be	  changed	  without	  a	  vote	  of	  the	  
then	  existing	  OMS	  members.	  

III. OMS	  Engagement	  with	  the	  MISO	  Board	  of	  Directors	  

a. Increased	  access	  and	  coordination	  with	  the	  MISO	  Board	  of	  Directors	  

i. Joint	  meetings	  between	  the	  OMS	  Board	  of	  Directors	  and	  the	  MISO	  Board	  
of	  Directors	  would	  meet	  during	  the	  week	  of	  the	  in-‐person	  MISO	  Board	  of	  
Directors’	  regularly	  scheduled	  meetings.	  

ii. The	  purpose	  of	  the	  joint	  meetings	  would	  be	  for	  OMS	  and	  the	  MISO	  Board	  
to	  identify,	  discuss	  and	  develop	  actions	  necessary	  to	  address	  issues	  
identified	  by	  either	  Board.	  

iii. 	  Twenty	  days	  before	  the	  meeting	  date,	  the	  OMS	  Board	  of	  Directors	  and	  
the	  MISO	  Board	  of	  Directors	  should	  indicate	  the	  scope	  and	  topics	  to	  be	  
discussed	  at	  the	  next	  meeting.	  	  Designated	  representatives	  of	  the	  OMS	  
and	  MISO	  Boards	  would	  develop	  an	  agenda	  for	  the	  joint	  meeting	  and	  post	  
the	  agenda	  ten	  days	  in	  advance	  of	  the	  joint	  meeting.	  	  	  If	  either	  Board	  
requests	  a	  discussion	  on	  a	  topic	  that	  warrants	  a	  closed	  session	  consistent	  
with	  both	  Boards’	  Bylaws,	  the	  agenda	  would	  reflect	  the	  time	  and	  purpose	  
for	  the	  closed	  session.	  

iv. The	  agenda	  of	  the	  MISO	  Board	  of	  Directors’	  regular	  meetings	  shall	  include	  
an	  update	  furnished	  by	  OMS.	  

IV. 205	  Directive	  Authority	  
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a. Scope	  of	  205	  Directive	  Authority	  	  

i. Nothing	  in	  this	  section	  would	  prohibit	  MISO	  or	  any	  MISO	  transmission	  
owner	  from	  filing	  its	  own	  related	  proposal(s)	  pursuant	  to	  Section	  205	  of	  
the	  Federal	  Power	  Act.	  

ii. Nothing	  in	  this	  section	  is	  intended	  to	  affect	  any	  existing	  or	  currently	  
planned	  transmission	  project	  in	  the	  2011	  MISO	  Transmission	  Expansion	  
Plan,	  Appendix	  A.	  

iii. As	  OMS	  reaches	  decisions	  on	  the	  following	  methodologies,	  MISO	  will	  file	  
this	  methodology	  pursuant	  to	  Section	  205	  of	  the	  Federal	  Power	  Act.	  

iv. OMS	  has	  the	  authority	  to	  direct	  MISO	  to	  make	  a	  filing	  for	  the	  following	  
cost	  allocation	  and	  transmission	  planning	  matters.	  

1. Cost	  Allocation:	  

a. Determining	  cost	  allocation	  methodologies	  and	  formulas	  
for	  multi-‐value	  projects	  (MVP),	  baseline	  reliability	  projects	  
(BRP),	  market	  efficiency	  projects	  (MEP),	  generation	  
interconnection	  projects	  and	  any	  other	  or	  new	  category	  of	  
regional	  transmission	  projects	  impacting	  two	  or	  more	  
states	  and	  two	  or	  more	  transmission	  owner	  zones.	  

2. Resource	  Adequacy:	  

a. Determining	  the	  approach	  for	  resource	  adequacy	  across	  
the	  entire	  MISO	  region.	  The	  rights	  of	  a	  retail	  regulatory	  
authority	  remain	  fully	  intact	  to	  determine	  a	  different	  level	  
of	  reserve	  margin	  for	  their	  individual	  state	  or	  City	  of	  New	  
Orleans	  and	  the	  utility(ies)	  it	  regulates	  for	  MISO	  planning	  
use	  provided	  the	  level	  is	  not	  inconsistent	  with	  any	  
applicable	  federal	  statute	  or	  regulatory	  requirement.	  

b. Process	  Proposal	  

i. OMS	  and	  MISO	  Coordination.	  	  On	  any	  filing	  OMS	  directs	  MISO	  to	  make,	  
MISO	  will	  submit	  a	  draft	  of	  the	  proposed	  filing	  letter,	  changed	  tariff	  
language,	  and	  other	  supporting	  documents	  within	  sixty	  (60)	  days,	  or	  
other	  mutually	  agreed	  upon	  timeframe,	  of	  OMS’s	  directive.	  	  OMS	  and	  
MISO	  shall	  exchange	  documentation	  as	  necessary	  to	  expeditiously	  
produce	  a	  timely	  draft	  filing	  acceptable	  to	  OMS.	  	  When	  OMS	  has	  
determined	  that	  a	  draft	  filing	  is	  acceptable,	  it	  shall	  be	  submitted	  to	  all	  
MISO	  members	  and	  transmission	  owners,	  and	  state	  regulatory	  
commissions.	  	  If	  OMS	  believes	  it	  necessary,	  MISO	  will	  participate	  in	  a	  pre-‐
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filing	  meeting	  with	  FERC	  Commissioners	  or	  FERC	  Staff	  to	  discuss	  the	  
filing	  and	  issues	  unless	  precluded	  by	  time	  exigencies.	  	  

	  

V. Transmission	  Planning	  

a. MISO	  shall	  permanently	  establish	  a	  Planning	  Advisory	  Committee	  defined	  in	  the	  
MISO	  OATT	  and	  governing	  documents	  that	  is	  designated	  to	  approve	  
transmission	  projects	  for	  submission	  to	  the	  Advisory	  Committee	  (or	  any	  
successor	  thereto)	  and,	  in	  turn,	  to	  the	  MISO	  Board	  for	  consideration	  in	  MISO’s	  
annual	  MTEP.	  	  OMS	  shall	  be	  provided	  the	  authority	  to	  prohibit,	  in	  whole	  or	  in	  
part,	  the	  consideration	  by	  the	  PAC	  of	  any	  projects	  that	  the	  MISO	  planning	  staff	  
identifies	  as	  proposed	  projects	  to	  be	  forwarded	  to	  the	  PAC	  for	  review,	  approval,	  
and	  ultimate	  consideration	  in	  the	  MTEP	  by	  the	  MISO	  Board.	  

b. In	  each	  planning	  year,	  MISO	  shall	  only	  use	  those	  metrics	  and	  inputs	  (e.g.,	  
resource	  and	  load	  forecasts)	  approved	  by	  OMS	  for	  the	  MTEP	  planning	  process	  
for	  any	  transmission	  project	  whose	  costs	  would	  be	  allocated	  beyond	  a	  single	  
transmission	  owner	  zone.	  

c. Alternative	  1:	  	  In	  conjunction	  with	  the	  changes	  provided	  above,	  OMS,	  not	  more	  
than	  45	  days	  after	  such	  MISO	  staff	  identification	  of	  projects	  and	  using	  a	  voting	  
mechanism	  of	  its	  choosing,	  may	  exercise	  its	  authority	  to	  prohibit	  consideration	  
of	  any	  identified	  project	  in	  whole	  or	  in	  part.	  	  To	  the	  extent	  feasible,	  OMS	  shall	  
provide	  to	  MISO	  staff	  with	  its	  voting	  results	  a	  statement	  of	  its	  reasons	  for	  any	  
prohibition	  adopted.	  	  This	  authority	  of	  OMS	  may	  not	  be	  exercised	  more	  than	  
[once/twice]	  in	  a	  given	  planning	  year.	  	  	  

Alternative	  2:	  	  In	  conjunction	  with	  the	  changes	  provided	  above,	  OMS,	  not	  more	  
than	  45	  days	  after	  such	  MISO	  staff	  identification	  projects	  and	  using	  a	  voting	  
mechanism	  of	  its	  choosing,	  will	  submit	  to	  MISO	  staff	  a	  resolution	  approving	  or	  
disapproving	  the	  proposed	  MTEP.	  	  	  If	  the	  OMS	  submits	  a	  resolution	  of	  
disapproval	  it	  shall	  also	  provide	  a	  statement	  of	  reasons	  for	  such	  
disapproval.	  	  MISO	  staff	  shall	  address	  the	  issues	  raised	  by	  OMS	  and	  submit	  to	  
OMS	  either	  an	  amended	  proposed	  MTEP	  or	  address	  the	  issues	  raised	  by	  OMS	  in	  
its	  resolution.	  	  MTEP	  transmission	  plans	  shall	  not	  be	  submitted	  to	  the	  MISO	  
Board	  of	  Directors	  until	  MISO	  has	  responded	  to	  any	  OMS	  resolution	  of	  
disapproval	  

Alternative	  3:	  	  Not	  more	  than	  45	  days	  after	  MISO	  staff	  identification	  of	  projects	  
and	  using	  a	  voting	  mechanism	  of	  its	  choosing,	  OMS	  may	  exercise	  its	  authority	  to	  
prohibit	  consideration	  of	  identified	  projects	  in	  whole	  or	  in	  part.	  	  To	  the	  extent	  
feasible,	  OMS	  shall	  provide	  to	  MISO	  staff	  with	  its	  voting	  results	  a	  statement	  of	  its	  
reasons	  for	  any	  prohibition	  adopted.	  	  MISO	  staff	  may	  address	  the	  issues	  raised	  
by	  OMS	  and	  re-‐submit	  the	  identified	  projects	  to	  OMS	  under	  this	  provision	  for	  a	  
second	  consideration.	  	  This	  prohibition	  authority	  of	  OMS	  may	  not	  be	  exercised	  
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more	  than	  [once/twice]	  in	  a	  given	  planning	  year.	  	  OMS’	  final	  exercise	  of	  this	  
voting	  right	  constitutes	  an	  absolute	  veto	  for	  that	  planning	  year	  as	  to	  the	  
presentation	  to	  the	  MISO	  Board	  of	  the	  transmission	  projects	  addressed	  by	  the	  
veto.	  

	  



EASTERN INTERCONNECTION STATES PLANNING COUNCIL 

Briefing to the Organization of MISO States 

May 10, 2012 

 

RECENT MEETINGS 

EISPC met for its first 2012 in-person meeting on April 10-11.  The Council received briefings on the Phase 2 
Transmission “Build out” studies including a report from the Transmission Options Taskforce (please see below), 
the Energy Zones Study and the other Studies and Whitepapers currently in process.  Additionally, a special 
seminar was held immediately following the meeting on the topic of “Co-optimization of Transmission and 
Generation Infrastructure in Long Term Planning.”  A number of experts from Academia and the National 
Laboratories were invited to attend and provide presentations on their work in this area.  A panel discussion was 
also held were Council members as well as RTO members (including MISO) were invited to ask questions and 
discuss the topic with the Panelist.   

PHASE 1 REPORTING 
 
EISPC assisted EIPC in completing EIPC’s Phase 1 report.  It was filed on December 16, 2011 and may be found at 
eipconline.com. 
 
PHASE 2 TRANSMISSION “BUILD-OUT” PLANNING 
 
As you may recall, the Phase 2 Transmission Studies began in earnest in January 2012.  Phase 2 will continue 
throughout 2012 with its final report due at the end of December 2012.  The bulk of the study is being conducted 
by a smaller sub-group of the SSC comprised of six members from EISPC and two members from each of the other 
SSC Sectors.  This group, the Transmission Options Taskforce (TOTF) works directly with the EIPC Planning 
Authorities, including MISO, on the specific aspects of the Phase 2 transmission analysis conducted on each of the 
three Scenarios.  The TOTF met on March 29-30, 2012 and will again meet on May 15-16, 2012 to continue its 
work.  During each of these meetings, the first day is devoted to CEII clearance-only sessions where the  
TOTF work closely with the RTOs on exploring different transmission options in detail for each of the regions.  The 
second day of the meetings is open and addresses this work more generally and how different options fit into or 
impact the overall Phase 2 transmission studies.  
As a reminder, the three Scenarios chosen by EISPC and the SSC upon which EIPC and the TOTF will be conducting 
transmission studies are: 

(1) The Business as Usual Future (Future no. 1) including the new EPA Regulations’ impacts and with 
revisions to moderate the Carbon price after 2030,  

(2) A National Carbon Policy with high Energy Efficiency and Demand Response Future (Future no. 8) 
with revisions to moderate the Carbon price after 2030 plus other “tweaks”, and  

(3) The National RPS Policy with a Regional Implementation Future (Future no. 6).  
To date the TOTF and EIPC has completed most of the transmission-option work for Scenario 1 and have begun 
looking at options for Scenario 3.  EIPC has begun taking the initial steps for starting the work on Scenario 2.  
 

 



ENERGY ZONES WORKGROUP  

The Energy Zones Workgroup is presently evaluating fourteen proposals submitted in response to EISPC’s RFP to 
conduct a survey of Eastern-Interconnection states’ laws and policies that could impact the development of clean 
energy resources.  A spreadsheet version of this survey will be built into the mapping tool currently under 
development by the National Labs (Argonne, Oak Ridge and NREL.)  

The Labs and the Workgroup members are currently reviewing a beta-test version of portions of the mapping tool 
while the remainder of the portions is still being developed.   

The Labs and the Workgroup have begun working with the Environmental Focus Group which consists of small 
group of individuals with GIS or natural resources backgrounds.  Jessica VanDeusen, Michigan Commission Staff, 
has volunteered to participate in this group as well as representatives of NGO groups, Transmission Owners 
(including Xcel Energy and ATC) and EIPC.  This Group will assist the Labs in identifying areas with environmental 
challenges that may impact potential energy development.  

  

OTHER STUDIES AND WHITEPAPERS 

EISPC is putting together the final review comments on the Market Structures Whitepaper.  The final version of the 
Whitepaper will be posted at www.eispc.org when all of the final comments are incorporated.   

EISPC’s Studies and Whitepapers Workgroup, assisted by Bob Pauley, is currently evaluating proposals submitted 
in response to RFPs to conduct evaluations on Resource Adequacy and Clean Coal (including carbon capture and 
storage). 

Other Study and Whitepaper topics currently in progress include Energy Efficiency and Demand Response, Nuclear 
Technologies, and Generation and Transmission co-optimization in energy planning.   

UPCOMING MEETINGS  

EISPC has scheduled five in-person meetings during 2012.  The dates for these meetings are: April 10-11, May 31-
June 1, September 6-7, October 18-19 and November 29-30.  EISPC will also hold webinar meetings as needed.    
Information about all EISPC meetings, including the next meeting on May 31-June 1, will be posted as it becomes 
available at www.eispc.org. 

 

Respectfully submitted, 
Marya White, Director 
Eastern Interconnection States Planning Council 

http://www.eispc.org/
http://www.eispc.org/
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1. Capacity Portability 
No change since last month.  Waiting on MISO progress prior to scheduling meeting. MISO 
reported to the MSC this month that it is still seeking a commitment from PJM to evaluate 
deliverability enhancements. 
 
2.  MISO May 1 MSC Meeting 
From the last Market Subcommittee meeting, here are some items of interest:  
 

Constraint Relaxation Update 
MISO provided additional information on the status of turning off constraint relaxation. 
MISO disabled constraint relaxation on 2/1 in the Real-Time Market and implemented 
procedures for modifying default Marginal Value Limits (MVL), which provide pricing for 
constraint violations.  MISO believes the process is performing as designed and has not 
detected any significant operational issues.  Discussion followed regarding stakeholder 
concerns that stopping and starting units within RT intervals causes operational problems 
from the unit owner perspective. 

 
Spinning and Regulating Reserve Demand Curve Update 

MISO provided an update of its proposal to implement a two‐step Spinning and Regulating 
Reserve Demand Curve to set price when spinning reserve requirements are not met.  The 
FERC approved MISO’s proposal (ER12-1185-000) on 4/30/12 and it became effective 
5/1/12. 

 
Michigan-Ontario PAR Project Update 

MISO presented an update on the operation of Phase Angle Regulators located at the 
Michigan-Ontario Interface.  Based on data for the period of 4/5 – 4/23, Lake Erie loop 
flows averaged about 200 MW and traveled clockwise 64% of the time and 
counterclockwise 36% of the time.  The average magnitude of PARs correction during the 
study period was about 100 MW in each direction.  The ability to control loop flows was 
limited by over 100 MWs due to the outage of the L4D PAR (located on the Ontario side of 
the interface) and the configuration of the Lambton bus (also on the Ontario side) which 
was closed during the study period.  These Ontario side issues are being dealt with currently 
and testing is expected to be completed by 5/18/12.  Once these issues are fixed and both 
sides of the interface are fully operational the magnitude of control in both directions should 
be increased by over 100 MWs for a total of over 200 MWs of loop flow control.   Also of 
note is that during the study time period the tap direction of the PARs was moved during 
only about 4% of those periods.  MISO said that, based on this, MISO’s PARs operating 
procedures will produce the expected loop flow control with limited operator movements of 
PARs in the future.   

 
Synchrophasor Deployment Project Update 

MISO announced that it is seeking a 1 year extension from the Department of Energy so 
that it can cause additional devices to be installed in 2013 (beyond coverage of the 345kV 
and 230 kV system) where placement will be for specific applications including generator 
model validation, Transient Stability Analysis, Voltage Stability Analysis, and Monitoring of 
system interfaces.  Additional Syncrophasers can be included along with other control 
devices commonly installed by transmission owners allowing for easier placement and an 
increased number of installation points if the DOE grants the extension. 
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Eliminate RT Make Whole Payments to Deployed Operating Reserves 
Per an IMM recommendation, MISO presented its proposal to stop compensating operating-
reserve suppliers for out-of-market deployment costs when they are called on to produce 
energy.   MISO expects to provide tariff changes at the June MSC meeting, and then file 
with FERC in June to become effective in September. 

 
3.  MISO May 2 RSGTF Meeting 
Participants discussed priorities and consolidation of issues on an open issues list that contains 
18 items of which many are duplicates.  Four of the issues are IMM concerns. They are: the 
method for netting of virtuals, ways to increase price sensitive versus non-price sensitive virtual 
offers/bids, examine the elimination of RSG payments to deployed operating reserves, and 
moving unutilized capacity of units committed to other buckets for allocation of RSG costs. 
 
4.  MISO May 2 FTRWG Meeting 
MISO gave a presentation on the timeline of changes related to ARRs and FTRs.  MISO 
completed FTR and ARR training sessions (held in March and April) and learned about 
characteristics of the Entergy companies.  MISO expects stakeholder discussions during May 
and June, with a proposal during the third quarter of this year towards filing at FERC near the 
end of this year so that FTR & ARR integration activities can take place during 2013. 
 
5.  Waiting on FERC action 
OMS participated in these cases that are pending decision before FERC:  
 

FERC Gas-Electric Interdependence and Coordination AD12-12-000 
The OMS filed comments on 3/30/12.   

 
Extended Locational Marginal Pricing (ELMP)  ER12-668-000 
MISO plans to extend LMP by adding in unit commitment cost (startup/no load) to energy 
prices. OMS intervened on 1/13/12.   

 
ASM Zonal Cost Allocation ER10-1361-000  
The FERC rejected MISO’s proposed tariff revisions that would revise the zonal allocation of 
the costs of Operating Reserves from the current Grouped Zonal method to the Market Load 
Ratio Share method, finding it unjust and unreasonable because it does not follow their cost 
causation principles.  The OMS intervened in this case without taking a substantive position.   
Rehearing is pending on 8/30/10 requests for rehearing (MISO) and clarification (ICC).  At 
issue is the allocation of operating reserve costs between zones. 

 
For those interested, please note the following MISO meetings: 
MISO Market Subcommittee - monthly meetings (6/5 next mtg) 
MISO RSG Task Force – monthly meetings (6/6 next mtg) 
MISO FTR Working Group – monthly meetings (6/6 next mtg) 
MISO Seams Mgt Working Group – monthly meetings (6/4 next mtg)  
---------------------------- 
The OMS Markets and Tariffs Work Group covers: Energy and Operating Reserve markets, 
Market Monitoring and Mitigation. See 
http://www.misostates.org/index.php?option=com_content&view=article&id=63:markets-a-tariffs-
workscopereference&catid=60:workscopereference&Itemid=206  

 
Christine Ericson and Bill Bokram, Markets and Tariffs Work Group co-chairs 

http://www.misostates.org/index.php?option=com_content&view=article&id=63:markets-a-tariffs-workscopereference&catid=60:workscopereference&Itemid=206
http://www.misostates.org/index.php?option=com_content&view=article&id=63:markets-a-tariffs-workscopereference&catid=60:workscopereference&Itemid=206


OMS Regional Planning Work Group 
Report to OMS Board of Directors – May 10, 2012 
(Jessica VanDeusen and Parveen Baig – Co-chairs) 

 
 
 PAC Update:  MISO presented a couple of new studies; Northern Area Study, Expanded 
Market Efficiency Planning Process, and a new Economic Study Models User group.  More 
details of each of these can be found in the PAC summary provided for this OMS BOD call.  
 
MISO also announced a proposal to apply a statistical method to selecting the weights applied 
to each future during the MTEP planning cycle. Currently, this weight is determined by 
averaging the MISO sector’s suggested values to help rank the importance of the MTEP futures 
for planning purposes. Any stakeholder feedback is due to MISO by 5/18.  The Regional 
Planning Workgroup will take this discussion up on a Workgroup call scheduled for 10:30 am 
(EST) this Friday (5/11). 
 
 
FERC Order 1000 Compliance:   MISO has requested feedback to a few suggested 
proposals for developer selection criteria. MISO sent around a survey and related materials 
giving an overview of each of the proposals. Feedback is due 5/21. The Workgroup will 
discuss these proposals and direction States or OMS might want to take regarding this 
survey on our call scheduled for this Friday.  The next ROFR meeting is scheduled for June 
1st. 
 
Also of interest: MISO will begin their compliance filing discussions with PJM on 
Interregional planning and cost allocation later this summer/early fall. 
 
MTEP 12 Update:   MISO found two data conversion errors when running their MTEP 12 
analysis. The errors (not turning on “must haves” and “maintenance cycles” in the model) were 
corrected and the only change was to the capacity additions in the Combined Policy and 
Historical Growth futures (both resulting in more CT chosen over CC and coal). 
 
There are three Out of Cycle projects scheduled to be presented to the MISO BOD for a June 
2012 approval. One additional Out of Cycle project is slated for an August approval date.  
 
  
 



OMS Resources Work Group Report  

OMS Board Meeting May 10, 2012 

 

MECT Tool and DR/EE 

The most significant item was the posted motions by Indiana concerning the use of the 
MECT /tool and the input of demand side program information for the purpose of model 
building.  

 The first motion was for SAWG not to support the Environmental motion on Plan B 
which was passed at the PAC March 21. This motion passed 40 in favor, 1 against, 2 
abstentions. 

The second motion was for SAWG to support the voluntary data collection proposed by 
MISO (Plan A) and explore other alternative methods other than the MECT Tool for 
providing retail demand response and energy efficiency information for the MTEP 
transmission planning process.  The IURC explained the data should be collected as it 
known by the LSEs but the not necessarily only in the MECT tool.  MISO explained the 
programming is complete for MECT for the Plan A data elements.  The motion passed 
with 38 in favor, 1 against, and 4 abstentions. 

The results will be provided to PAC leadership for announcement at the June PAC 
meeting. 

Hydro Unit Motion 

MISO is open to modifying the BPM concerning the testing of hydro and the number of 
years considered and/or selected for rating purposes in planning and is consistent. 

RA Enhancement 

The lack of a FERC Order is complicating the work done to provide the LOLE study.  
One might be running two studies with different constructs.  Kevin Larson will report 
back to SAWG and LOLEWG. 

Several people suggested a cut-off date by MISO so software work and LSE contracts 
could proceed.  Some suggest it is already passed and other said June.  Stakeholders 
were asked to send suggested cut-off dates to Kevin Larson. 

LMRs for Transmission Emergencies 



The tariff language was presented to the DRWG May 2.  Comments requested by May 
9.  Because the EDRs are specific to EEA2 and EEA 3 MISO does not plan to change 
the EDR tariff language. 

Capacity Deliverability 

An update was provided to the MSC on May 1.  MISO will report back to SAWG in June. 
MISO continues to work with PJM.  Note: PJM issued a memo addressing this topic.  
Their memo appears to be on the same previous track. 

 

Submitted by: 

Don Neumeyer, Chair Resources WG 
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Transmission Cost Allocation Working Group 
Monthly Report 

OMS Board Meeting 
May 10, 2012 

 
 
MISO filing to provide a mechanism to ensure that departing Transmission 
Owners pay for MVPs that are approved before they depart, ER12-715 
 
On December 29, 2011, MISO and the MISO Transmission Owners filed to add a mechanism to 
ensure that departing TOs pay for their share of any MVPs that are approved before they leave 
MISO.  Currently, since MVPs will be charged to current MISO load, there isn’t a mechanism to 
charge the departing TOs.  This filing adds Schedule 39 to provide the mechanism.   
 
In an Order issued February 27, 2012, FERC generally accepted Schedule 39 as it will apply to 
transmission owners that withdraw after the date of the Order.  However, FERC set for hearing 
the issue of application of Schedule 39 to ATSI and Duke. 
 
Update: On March 28 Duke Energy Ohio/Kentucky and ATSI filed for rehearing of FERC's 
order.  On April 26 FERC issued an order stating that they were taking more time to consider the 
request.   
 
 
 
 
Midwest ISO Multi-Value Project Filing: 
On December 16, 2010, FERC approved the Midwest ISO filing in ER10-1791-000. The 
FERC order approved the new transmission project category of Multi-Value Projects (MVPs) 
and the cost allocation of sharing the costs throughout the Midwest ISO footprint and exports 
based on MWh withdrawn. 
FERC rejected MISO’s proposed per MWh MVP charge as it applies to exports that sink in the 
PJM region.  
 

The OMS Board approved various sections of a draft rehearing comments that the 
TCAWG had developed for the board meeting on January 13, 2011. With that direction, the 
group developed the final document which was filed on January 14, 2011. The OMS sought 
rehearing on the following issues: 

• The Commission Erred in Accepting a Cost Allocation that Does Not Allocate Any 
Cost of MVPs to Interconnecting Generators. 
• The Commission Erred in Eliminating the Midwest ISO’s Proposal to Apply an MVP 
Charge to Exports Sinking in PJM. 
• OMS Clarifies That There Was Not Full OMS Consensus of This Complex Cost 
Allocation Issue, However, There Was a Nine State Majority That Generally Supported 
the Midwest ISO’s MVP Proposal. 
• The Commission Erred in Accepting the Midwest ISO’s Proposed MWh-Only Charge. 
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• The Commission Erred in Accepting a Portfolio Approach to MVP Project Selection. 
The Midwest ISO also filed for rehearing, seeking to overturn FERC’s decision to not 
allow the export charge to PJM. 

 
On October 20, FERC issued Order which largely affirmed its original order.  FERC did 

not reverse itself on any of the points the OMS argued on rehearing.  The new matter in the Oct. 
20 Order is that FERC directed MISO to submit a compliance filing describing how it will 
conduct a periodic check at least once every three years to compare the costs and benefits of the 
cumulative effects of all approved multi-value projects, and to post the analyses on its website 
and discuss them in its stakeholder process. 

 
Numerous parties appealed FERC’s MVP Orders and those appeals were consolidated in 

the United States court of Appeals for the Seventh Circuit.  The OMS filed an intervention in the 
court case. 
 
 
FERC Order 1000 
 
Right of First Refusal: 
 
Update:  MISO has held four ROFR workshops with the next one scheduled for June 1.  Two 
models for the purpose of choosing a transmission developer have been presented by 
stakeholders; the Comprehensive Evaluation Model (CEM), and the Sponsorship-Based Hybrid 
ROFR Proposal.  The CEM keeps the current collaborative planning process and has MISO 
choosing the final developer using certain criteria.  The Sponsorship model awards a project to 
the first project sponsor that puts forward a solution to a problem.  If there is more than one 
similar solution, then a competitive bidding process is used to choose the developer. 
 
At the April 26 meeting, MISO presented straw proposals on the following: 
Financial and Legal Qualifications 
Project Bid Requirements 
Project Implementation Qualifications 
Operations and Maintenance Qualifications  
Developer Qualification Process 
 
MISO has asked for stakeholder input and the OMS Regional Planning WG is holding a call to 
discuss the issues on May 11.  (The Regional Planning WG likely has more information on this 
topic in their report) 
 
 
Regional Planning and Regional Cost Allocation:  MISO presented its view of its degree of 
compliance with Order 1000 in terms of regional cost allocation at the Oct. 27 RECB meeting.  
MISO considers itself compliant with nearly all of the six FERC principles.  MISO made its 
Market Efficiency Project filing in April, which would lower the B/C ratio to 1.25, which is in 
compliance with Order 1000.  With this filing, MISO believes it will be compliant with this part 
of Order 1000. 



3 
 

 
 
Interregional Planning and Cost Allocation  
 This compliance deadline for this requirement is April 2013. 
 
 SPP: The first MISO-SPP meeting occurred on April 12, 2012 in Oklahoma City.  Adam 
McKinnie of the Missouri staff attended the meeting in person.  MISO asked for feedback on a 
number of issues following the meeting and OMS Staff submitted extensive comments to MISO. 
 
 No meetings have been scheduled with any other regions.  Staff has informally learned 
the MISO-PJM meetings will start in the August—September timeframe. 
 
 
 
  
 
MISO Tariff Filing of Attachment FF-6 Regarding Transmission Cost 
Allocation for Entergy, ER12-480 
 
 This case involves the integration of Entergy into MISO and associated cost allocation 
for transmission projects.  The proposal is for a five-year transition period during which no costs 
would be allocated from one region to the other, while MISO applies the same transmission 
planning to the Entergy region as it already does within MISO.  If the systems are comparable 
and MISO can show benefits flowing from one region to the other, then costs for projects will be 
phased in during an eight year period following the transition period.   
 
MISO and the MISO Transmission Owners made its tariff filing in this case on November 28, 
2011 as a result of FERC’s decision in ER11-3728.  MISO asked FERC to rule on the filing by 
February 17, 2012. 
 
Due to timing issues over the holidays, and the potential for developing a consensus opinion, the 
OMS did not file comments on the MISO filing, or any reply comments.  The OMS did intervene 
in the case.  The commissions of Illinois and Missouri filed comments.  MISO and the TOs filed 
its answer on January 10, 2012.    
 
On January 25, 2012, FERC issued a deficiency letter with a large number of questions for 
MISO to answer.  On February 3, 2012 MISO filed its response to FERC’s deficiency letter.  
Comments on MISO’s response were due on February 24. 
 
FERC Order approved the MISO proposal on April 19, 2012 with some minor compliance issues 
for MISO to address. 
 
 
Generator complaint against MISO interconnection cost allocation and 
reimbursement option, EL11-30-000 
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On March 22, a group of wind developers/generators filed a complaint against MISO and its 
Transmission Owners. The developers want to eliminate Option 1 for how they pay for generator 
interconnections. This option allows a transmission owner to initially reimburse the 
interconnecting customer and then to establish a monthly charge that includes the Project Cost 
for Network Upgrades, and components for the recovery of O&M expenses, General and 
Common Depreciation (“Depreciation”) Expense, Taxes other than Income Taxes, Income 
Taxes, and a Return. 
 
On May 13, 2011, the OMS filed comments arguing that eliminating Option 1 could have 
detrimental effects on the TOs, and, consequently, their ratepayers.  
 
On October 20, FERC granted the Development Group (the wind developers/generators) the 
relief requested in the Complaint, finding that requiring an Interconnection Customer to pay the 
costs under Option 1 after being refunded its initial prepayment is not just and reasonable, and 
ordered Option 1 removed from the MISO tariff effective March 22, 2011. 
 
The OMS Board approved filing a request for rehearing in this case at its November 10 meeting.  
The request argues that:  

 
The Commission Should Grant Rehearing Of Its Determination That Option 1 Is Unjust 
And Unreasonable Because It Requires An Interconnection Customer To Pay Costs 
Associated With The Network Upgrades Built To Accommodate Its Interconnection. 
 

Awaiting FERC action on Rehearing.. 
 
 
 
 
MISO Filing to Revise Market Efficiency Project Elements  ER12-1577-000 
 

On April 19, 2012, MISO filed proposed revisions for calculation of benefits and sub-
regional cost allocation of market efficiency projects.  The revisions were vetted through RECB 
meetings in late 2011 and early 2012, and overwhelmingly approved by a RECB stakeholder 
vote.  This table shows the current and proposed changes for market efficiency projects. 

 
 
Category Currently Effective Proposed Revision 

Benefit Metric 70% Adjusted Production Cost 

Savings + 30% Load LMP 

Savings 

100% Adjusted Production Cost 

Savings 

Benefit/Cost Ratio Threshold sliding scale based on in-service 

date from 1.2 to 3.0 

1.25 



5 
 

Timeframe for calculating the 

B/C Ratio 

First 10 years of in-service life First 20 years of in-service life, 

but not to exceed 25 years from 

approval year 

Discount Rate used to Calculate 

B/C ratio 

Does not specify methodology Use MISO TO average after-tax 

Weighted Average Cost of 

Capital (WACC) 

Voltage Criteria 345 kV and above (345 kV 

portion must be more than 50% 

of total project cost) 

No change 

Project Cost Threshold $5 million No Change 

Cost Allocation Methodology 1) 80% allocated based on planning 

sub-region benefits; 2) 20% postage 

stamp across footprint 

1) 80% allocated based on local 

resource zone benefits; 2) 20% 

Postage Stamp 

 
 
 
 
 
 
 
MISO Compliance Filing to Provide a Triennial Review Process for MVP 
Projects  ER12-1564-000 
 
On April 18, MISO submitted a filing to comply with FERC’s directives to develop a tariff 
procedure for the triennial review of MVPs.   
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