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ORGANIZATION OF MISO STATES, INC. 

Board of Directors Meeting  
Conference Call Minutes 

July 14, 2011 
 
Approved August 11, 2011 
 
Monica Martinez, President of the Organization of MISO States, Inc. (OMS), called the July 14, 2011 
meeting of the OMS Board of Directors to order via conference call at approximately 1:00 p.m. 
(CDT). The following board members or their proxies participated in the meeting: 
  

Randy Rismiller, proxy for Sherman Elliott, Illinois 
Beth Roads, proxy for Kari Bennett, Indiana 
Chancy Bittner, proxy for Rob Berntsen, Iowa 
Bill Bowker, proxy for David Armstrong, Kentucky 
Monica Martinez, Michigan 
David Boyd, Minnesota 
Robert Kenney, Missouri 
Brad Molnar, Montana 
Jerry Lein, proxy for Tony Clark, North Dakota 
Greg Rislov, proxy for Gary Hanson, South Dakota 
Eric Callisto, Wisconsin 

Absent 
Manitoba 
Ohio 
Pennsylvania 

 
Agency members participating 
Angie Butcher, Orjiakor Isiogu, Lisa Pappas – Michigan 
Kim Moran - Montana 
Don Neumeyer, Randy Pilo – Wisconsin 
 
Others on the call 
Marya White – EISPC 
Eric Laverty, Aldie Warnock – MISO 
Bill Smith, Julie Mitchell – OMS Staff 

 
 
The directors and proxies listed above established the necessary quorum for the meeting of at least 
eight directors being present. 
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Approval of Minutes from June 8, 2011 and June 9, 2011 

Randy Rismiller pointed out that there were only six commissioners present at the June 8th 
special board meeting and asked about the lack of a quorum. Bill Smith stated that as there 
were no action items or votes taken, a quorum was not required. 
 
The minutes of both meetings were approved by consensus. 

 
Treasurer’s Report 

Beth Roads presented the June Treasurer’s report. Eric Callisto requested clarification on OMS 
vendor Ryun, Givens & Co. Bill Smith explained that it is the OMS audit firm and monies paid to 
them were for the preparation of the audit and the IRS Form 990. 
 
The June Treasurer’s report was approved by consensus.  

 
Review of the June 23, 2011 Executive Committee Meeting 

Monica Martinez highlighted the following items from the June 23, 2011 Executive Committee 
Meeting: 

• Support of a plain, no issues intervention in FERC docket ER11-3728; 
• Pennsylvania’s membership status; 
• Officer transition. 

 
Administrative Report  

The Executive Director’s written report was distributed prior to the meeting. Bill Smith 
highlighted the following from the report: 

• Resource Adequacy; 
• Commissioner training; 
• Fall planning meeting. 

 
BUSINESS 
 
1.  Update on the MISO Transmission Queue Revisions – Eric Laverty 

Eric Laverty from MISO gave a presentation on the revisions MISO is considering to the 
transmission queue policy that was developed in 2007 and 2008. 

 
2.  MISO Advisory Committee 

• There is no July AC meeting. 
• Randy Rismiller presented the August Hot Topic, which was released by MISO this 

morning. The Markets and Tariffs work group is already working on it and plans to have 
a draft for the August Board meeting. 

 
3.  Planning Advisory Committee – Robert Kenney 

A written report was distributed. Robert Kenney highlighted the following items from his report: 
• MTEP ’11; 
• MISO update on the impact of the new EPA rules. 

 
4.  Action Item: Pennsylvania request for Associate Member Status 

Bill Smith explained that due to First Energy’s move to PJM, Pennsylvania no longer has 
regulatory authority over MISO members. Pennsylvania has therefore requested a change from 
full membership to associate membership. 

• Eric Callisto asked for clarification on the difference between full and associate OMS 
membership. Bill Smith explained that while associate members can participate, they are 
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not allowed to vote and travel authorization is limited to consumer advocate groups who 
have their own travel fund administered by OMS.  

• Eric Callisto also asked which states hold associate member status. The full list is 
available on the OMS website and includes the consumer advocate offices of several 
states and the Nebraska Power Review Board. 

 
David Boyd moved to accept Pennsylvania’s request for associate membership. Beth Roads 
seconded. The motion passed by unanimous voice vote. 

 
5.  Possible Action Item: MISO Resource Adequacy Filing – Don Neumeyer 

Don Neumeyer discussed the background on this filing and presented a memo on the filing.  
• Monica Martinez questioned some wording in the first paragraph of the memo related to 

whether OMS is concerned about the timing of the filing or concerned that there was 
something else wrong with the process of how MISO handled with the stakeholders. It 
was suggested to reword the first paragraph; 

• Robert Kenney asked if there was a firm filing deadline set by FERC. Don Neumeyer 
explained MISO’s deadline was self-imposed. Robert Kenney suggested the inclusion of 
that fact in the memo; 

• It was also suggested to revise the memo into a letter from Monica Martinez (on behalf 
of OMS) to MISO; 

• Randy Rismiller offered several edits to the letter, all of which were accepted; 
• There was discussion about how much time to ask for. It was agreed to ask for an 

extension of at least 45 days; 
• Aldie Warnock updated the OMS Board on the MISO filing date prior to the vote. 

 
Beth Roads moved to send the letter as proposed. Brad Molnar seconded. The motion passed 
by unanimous voice vote. 

 
6. Update – Eastern Interconnection Planning Process 

• A written report was submitted; 
• Marya White discussed how the process was going and that EISPC was transitioning 

from the first phase of resource planning to the second phase which is the transmission 
planning phase; 

• David Boyd has agreed to fill Lauren Azar’s position on EISPC’s Executive Committee. 
 

Updates and Work Group Status Reports 
Demand Response WG  

• No Report; 
 

Transmission Cost Allocation WG  
• Written Report; 

 
Markets and Tariffs WG  

• Written Report; 
 

Resources WG  
• Written Report; 
 

Regional Planning WG 
• No Report; 

 
Governance and Budget  

• No Report; 
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Modeling WG 
• No Report; 

 
 
ADJOURNMENT 
The OMS Board of Directors meeting adjourned at 2:20 pm CDT. 
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OMS Executive Director Report 
July 6, 2011 
 
 
FERC and DOE Activity 
 
1. On June 23, the OMS filed an intervention taking no position on the 

MISO’s request for waiver of the cost allocation provisions of its 
Tariff, to transition the integration of Entergy Companies into MISO.  
FERC Docket No. ER11-3728. 

2. On July 1, the FERC issued a declaratory order interpreting the Joint 
Operating Agreement between MISO and the SPP.  The FERC 
confirmed that the JOA allows sharing of transmission capacity on a 
common path, in the event Entergy Arkansas becomes a 
transmission-owning member of MISO.  Docket No. EL11-34; 136 
FERC ¶61,010.   

3. On June 16, the FERC approved a settlement between MISO and 
PJM resolving cross-complaints related to market-to-market errors.   
Docket No. EL10-45, et al; 135 FERC ¶ 61,243.  A compliance filing 
was made July 1 in Docket No. ER11-3979. 

 
 
OMS-MISO Activity 
 
1. MISO has offered weekly briefings to OMS members to explain 

aspects of the resource proposals.  MISO plans to receive one more 
round of comments on the proposal and to file it on July 18. 

2. On June 8, the OMS held a special board meeting in Rapid City, SD, to 
hear presentations from Kim Despeaux introducing the Entergy 
Companies and from Steve Kozey outlining the regulatory activities for 
integration of Entergy into MISO. 

https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=105250
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=105250
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=105040
https://www.midwestiso.org/_layouts/MISO/ECM/Redirect.aspx?ID=105040
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Public Relations 
 
1. Presentations: 
 None  

 
2. Pending speaking/meeting invitations: 
 None  

 
 
Upcoming dates: 

 
• Next regular OMS Board of Directors meeting: July14, 2011, 

at 1:00 pm CDT  
• Next OMS Executive Committee meeting:   July 28, 2011, 

at 1:00 pm CDT 
• Regular OMS Board meetings:  August 11, September 8, October 

13 
• OMS Executive Committee meetings:  August 25, September 22 
• OMS Planning Meeting:  September dates to be determined 
• OMS Annual Meeting:  October 19, 2011, in Carmel 
 
 
Upcoming Midwest ISO FERC Filings  
Filing Date  Docket No.  Description  Pursuant to 

Commission 
Action  

Working Group or 
Committee where 
issue/change will be 
reviewed  
 

07/18/2011 ER11-___-000 MISO to submit proposed revisions 
to its Tariff to enhance the Resource 
Adequacy construct. 

 SAWG 
TBPSC 
AC 
 

07/22/2011 RM10-17-000 The Midwest ISO to submit a 
compliance filing pursuant to the 
Commission’s March 15, 2011 Order 
regarding Demand Response (“DR”). 
 

Order No. 745 
134 FERC ¶ 
61,187 

DRWG / TBPSC 
 

03/01/2012 
 

ER10-1791-000 The Midwest ISO to submit a 
compliance filing to describe what 
changes to its allocation of 
congestion rights are necessary to 
reflect the allocation of Multi Value 
Project costs. 

133 FERC ¶ 
61,221 (2010) 

RECB TF 
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Queue Reform Takeaways 
• Why? 

– Continual Improvement 
ahead of problems 

– Generators are in their 
own way 

– Queue works when timing 
is predictable and results 
certain 

– With costs tied to queue 
position, and with 
flexibility to walk away, 
neither time nor cost is 
predictable 

– Uncertainty is no longer 
tenable  

• What 
– Cash-only milestone to 

show readiness 
• Forfeited on withdrawal, 

offset Schedule 26 
• Equalizer between utilities 

and IPP’s 
– More flexible earlier stages 
– Tighten up existing pain 

points 
• Model sign off 
• Remove procedural stalls 

– Miscellaneous clarifications 
• Modifications, etc. 

 
 



Expected results 

• Churn moves earlier in process 
– Less impactful on “ready” projects 

• MISO changing earlier elements of process to be 
more helpful 
– Provide information to better market projects 
– Eliminating some procedural roadblocks 

• Normalizing milestone requirements  
– Cash at risk has similar impacts on IPP’s and IOU’s 
– Either the project serves load and costs are recovered 

from sales, or cash is forfeited and investors pay 
 



Prepared by J. Van Deusen 5/4/11 

OMS Planning Advisory Committee Update 
Meeting of June 21, 2011 

 
• MTEP 11 Futures Weighting 

o Based on the inputs of the sector representatives, including OMS, MISO presented the 
future weights to be used for MVP and Top Congested Flowgates Analysis for MTEP11: 
 

Business as Usual (BAU) 51% 
Carbon Constraint 19% 
Combo Policy (Federal RPS +Carbon Cap 
+ Smart Grid + Electric Cars) 

16% 

BAU Historical (High) Demand & Energy 15% 
 

• Additional MTEP 11 Information: 
o MISO Staff stated the conditional approval of the Brookings County MVP line was a 

“one time thing” that they do not expect to be setting a precedent.  Further, they are 
trying to avoid midyear project approvals. 

o There will be an additional annual subregional planning meeting in September to focus 
on congestion studies performed mid-year 

o Going forward, the fall MTEP report will typically include the justification and results for 
Baseline Reliability Projects, Multi Value Projects (MVP), and “Other” projects.  The 
spring report, if determined to be necessary, will focus on MVP and Market Efficiency 
Projects. 

o MISO presented projected charge rates for Tariff Schedule 26 and 26-A for both (1) 
approved Market Efficiency, Reliability, and Generator Interconnection Projects; and (2) 
MVPs.  These projections are for 2012-2021, and are for budgeting purposes only – 
they’re not actual charge rates.  Note that Construction Work in Progress (CWIP) is 
included in the calculations, if applicable. 

 
• EPA Study Update 

o MISO presented an update to their continuing analysis of possible EPA rules.  The main 
change to their study was to the application of “Cooling Water Intake Rule”.  This 
updated analysis showed 49 fewer possible at risk coal plants affected (53 instead of 
102), totaling ~2.3 GW. 

o The full report on the EPA Study will be reviewed by the PAC later on this summer. 
 

• Manitoba Hydro Wind Study Update 
o Update on the continuing, probably multiyear study to see how hydropower from 

Manitoba correlates with when wind plants are generating energy in the MISO footprint. 
o Study objectives, timeline, and proposed methodologies were all presented. 
o Discussion included a concern expressed that this was looking at wind only, and not other 

potential benefits to the MISO footprint, and a comment that the existing ancillary 
services market includes a cap for ancillary services from any one type of resource. 

o A Technical Review Group will have input into this study. 
 

• Energy Storage Technology – New Technical Review Group 
o MISO will form a new Technical Review Group (TRG) to study the economic potential 

of energy storage technology with long term capabilities. 



Prepared by J. Van Deusen 5/4/11 

o This is partially in response to orders in two FERC Dockets, ER07-1372-014 and ER09-
1126. 
 

  Next PAC Meeting – Wednesday July 27, 2011 in Carmel 



 

 
COMMONWEALTH OF PENNSYLVANIA 

PENNSYLVANIA PUBLIC UTILITY COMMISSION 
P.O. BOX 3265, HARRISBURG, PA 17105-3265 

 
 

IN REPLY PLEASE 
REFER TO OUR FILE 

 

 
 

June   , 2011 
 
 

 
Mr. William Smith 
Executive Director 
Organization of MISO States 
100 Court Avenue, Suite 315 
Des Moines IA  50309 
 
 

RE: Pennsylvania Public Utility Commission Membership in the 
Organization of MISO States (OMS) 

  
Dear Mr. Smith: 
  
 On June 1, 2011, American Transmission Systems, Inc. (ATSI) finalized its 
operational integration from the Midwest Independent System Operator (MISO) to PJM.  
With the completion of this transfer, Pennsylvania will no longer be physically part of the 
MISO territory for purposes of transmission operation and management. 
 
 This transfer of operational control of ATSI transmission assets requires the 
departure of the Pennsylvania Public Utility Commission (Commission) from full 
membership status in OMS.  However, the Commission requests a transfer to the status of 
associate member.   The Commission values the important role that OMS plays in 
effectively representing the interests of its members both before MISO and the Federal 
Energy Regulatory Commission and believes that continued association with the 
organization is beneficial in better performing its regulatory function.   Please contact me 
with any questions or concerns regarding this request for change in status.  
 
      Very truly yours, 

 
 
 

      Tyrone J. Christy, Commissioner 
      PA Public Utility Commission 
 
 



 
100 Court Avenue, Suite 218 Phone: 515-243-0742 
Des  Moines,  Iowa   50309 Fax:     515-243-0746 
 www.misostates.org 

 
July 15, 2011 
 
 
Mr. John Bear, President 
Midwest Independent Transmission System Operator, Inc. 
720 City Center Drive 
Carmel, IN 46032-7574 
 
Via Electronic Mail 
 
Dear Mr. Bear: 
 
The Organization of MISO States is disappointed in MISO 
management’s premature filing date of the currently proposed draft 
tariff to resolve the FERC directive of providing locational information 
for deliverability and associated signals for resource planning, especially 
given that MISO has only a self-imposed deadline for this important 
project.  A forward capacity auction, as the eastern ISOs have been 
trying for years, has not produced the desired results.  The MISO 
customers do not need to be exposed to the same problems. 
 
The entire effort on resource adequacy modifications has been in 
motion since 2009.  The FERC Order of June 8, 2010 imposed a new 
requirement to address locational deliverability issues beyond the 
existing successful planning process for resource adequacy.  MISO 
asked for suggestions in the Supply Adequacy Work Group meeting.  
Clearly the feedback from a majority of the stakeholders was not to 
move to a mandatory, multi-year, forward capacity market as the 
solution.  In March MISO was still explaining different styles of capacity 
auctions.  The first tariff was revealed in April with two meetings a 
month and the intention of filing in June.  The overwhelming feedback 
was that the first draft was unacceptable and had many risks in both 
the financial impact to customers and the ability to plan for system 
reliability. 
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The States recognize MISO’s acknowledgement of stakeholders’ 
concerns and adoption of the “opt-out” option the third week of May.  
But the two drafts in June have presented numerous gaps in formula 
determination, definitional problems, and lack of clarity in the intent or 
outcome of many paragraphs.  The associated changes for the Business 
Process Manual, the associated transmission service Module(s), and 
Attachments are severely lacking.  The entire effort for a workable tariff 
has been ongoing for about ten weeks in six separate SAWG meetings.  
The complexity and importance of this resource adequacy effort 
requires more time for development. 
 
MISO was presented with a motion to delay the filing in the June 9 
SAWG meeting.  The electronic ballot passed with 44 in favor, 15 
against, and 5 abstentions.  OMS made another motion to delay the 
filing in the June Advisory Committee meeting.  The motion was for a 
filing delay up to four weeks to address the many stakeholder 
comments.  That motion passed with 14.5 in favor, 6.5 against and 2 
abstentions.  The requests to MISO were not accepted in May or in 
June.  Extensive comments on the fourth draft of the tariff were 
submitted by several parties on Monday, July 11, 2011.  The first 
Planning Year is June 2013 – May 2014 with data exchanges in 
November 2012.  There appears to be time to correct the problems with 
the proposal and tariff language before preparing the necessary 
computer code and associated business rules for the implementation at 
the end of 2012.  
 
MISO stakeholders and state regulators continue to need clarification 
from MISO on major components of the proposal and the tariff is 
incomplete and imprecise.  The OMS Board does acknowledge the 
amount of effort the MISO management and staff has made in 
developing the proposal and drafting the tariff and we appreciate the 
effort of working with a diverse group of stakeholders.  The OMS Board, 
however, urges MISO to modify its deadline by at least 45 days to 
enable one more intensive effort to clarify remaining questions and 
review final tariff edits before MISO asks FERC for approval.  Such a 
modification would go a long way toward increasing stakeholder 
acceptance, thus reducing the potential for considerable disagreement 
at FERC around these remaining questions and unsettled tariff 
language. 
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This letter was adopted by a voice vote, with no negative votes, at a 
meeting with the following OMS members present: 

Illinois CC 
Indiana URC 
Iowa UB 
Kentucky PSC 
Michigan PSC 
Minnesota PUC 
Missouri PSC 
Montana PSC 
North Dakota PSC 
South Dakota PUC 
PSC of Wisconsin 

 
In addition, the Indiana Office of Consumer Counsel, and the Missouri 
Office of the Public Counsel, as associate members of the OMS, concur 
with this letter. 
 
Concurrence with this letter does not indicate ultimate acquiescence 
with the MISO’s eventual filing. 
 
Sincerely, 
 
 
 
Monica Martinez 
President  
 
 
cc: Todd Hillman 

Stephen Kozey 
Richard Doying 

 



EASTERN INTERCONNECTION STATES PLANNING COUNCIL 

Briefing to the Organization of MISO States 

July 14, 2011 

 

RECENT MEETINGS 

• EISPC in-person Meeting – May 26-27:  Agenda topics included Council 
discussions/decisions on Futures/Sensitivities modeling results for Future 2 (Carbon 
Reduction/National Implementation); the Clean Energy Zones Study Goals and 
Objectives, Definitions and Study Deliverables; Studies and Whitepapers; and initiated a 
discussion of the Phase 2 Transmission Build-out Planning.  

• EISPC Webinars – June 6, June 21 and July 6: EISPC discussed and made decisions on 
the latest three issuances of Futures/Sensitivities modeling results. 

• Upcoming EISPC in-person Meeting – July 26-27: EISPC will address the 
Futures/Sensitivities slated to be released right before the meeting; proposed criteria 
and processes for selecting the three Transmission Build-outs in Phase 2; the Studies 
and Whitepapers project scopes and status of issued RFPs; the foundational documents 
for the Clean Energy Zone Study; and will step back and assess how the Council wants 
the rest of the EISPC project to proceed until its grant cycle is completed.   
 
 

APPOINTMENTS 

EISPC was pleased to appoint Commissioner David Boyd to fill Lauren Azar’s vacancy on the Executive 
Committee and the EIPC Stakeholder Steering Committee.   

MODELING UPDATES  

To date, modeling results have been issued for: 

--Future 1 (Business as Usual) as well as its related Sensitivities 

--Future 2 (National Carbon Reduction/National Implementation) as well as its related Sensitivities  

--Future 3 (National Carbon Reduction/Regional Implementation) as well as its related Sensitivities 

--Future 4 (Strong EE/DR/DG/Smart Grid) as well as its related Sensitivities 

--Future 5 (National RPS/National Implementation) and its first two Sensitivities 

As a result of some of the modeling outputs, it has become clear that some of the sensitivities selected likely 
will not provide much useful information so EISPC “swapped out” these sensitivities with other sensitivities 
which should provide more meaningful information.   



The Futures/Sensitivities yet to be modeled are: 

--Future 6 (National RPS/Regional Implementation) 

--Future 7 (Nuclear Resurgence) 

--Future 8 (National Carbon Reduction with Strong EE/DR/DG/Smart Grid 

As a result of some of the modeling outputs, it has become clear that some of the sensitivities selected likely 
will not provide much useful information so EISPC “swapped out” these sensitivities with other sensitivities 
which should provide more meaningful information.   

EISPC identified that these modified sensitivities would provide additional information, which is EISPC’s 
goal in this phase of the project.  EISPC agreed to provide its SSC members with the needed flexibility to 
pursue these sensitivities (or something similar) at the SSC meetings.   

ENERGY ZONES WORKGROUP  

At the May EISPC meeting, a modified version of the Energy Zone webinar was presented to the Council to 
ensure that all EISPC members had the background information provided.  The background webinar 
information included presentations on:  

• Presentation on the development of Competitive Renewable Energy Zones in ERCOT (CREZ)  
• Presentation on the development of Western Renewable Energy Zones in the Western U.S. 

(WREZ) 
• Presentation on the Renewable Generator Outlet Study in the Midwest ISO (RGOS) 
• Presentation on New England approach to assessing and developing renewable energy 

Larry Mansueti of the DOE identified “lessons learned” from these various studies and processes.   

The Energy Zones Workgroup also presented to the Council the preliminary drafts of the foundational 
documents for the Study--the Goals and Objectives, Term and Definitions and Study Deliverables document 
as well as attachments providing detailed information on the energy resource types (Wind, solar, geothermal, 
etc.) and the types of assistance to be offered on the Study by the National Laboratories (Argonne National 
Laboratory, Oak Ridge National Laboratory and the National Renewable Energy Laboratory.) 

Since garnering Council comments on the foundational documents at the May meeting, the Workgroup has 
been working to flesh out and completed the documents.  Those final documents will be presented to the 
Council at the July meeting. 

OTHER STUDIES AND WHITEPAPERS 

In addition to the Clean Energy Zone Study, EISPC is in the process of conducting a number of other 
Studies and Whitepapers.  EISPC also is assessing whether other topics would provide more meaningful 
information than the current topics so should be replaced.  Current topics include: 

--Assessment of Coal Potential (including Carbon Capture and Storage) 

--Assessment of the Location of New Nuclear and Uprating Existing Nuclear Facilities 



--Identification of the State-by-State Potential for Demand Side Resources 

--Assessment of State-by-State Potential for Distributed Generation 

--A State-by-State Assessment of Existing Customer Sited Generation 

--Smart Grid –Identify the Potential for Smart Grid Developments and Impacts 

--Market Structures:  Identification of Relevant Market Structures that will Effect Resource Development 

INTERACTION WITH FEDERAL AGENCIES  

In Brian Rybarik’s May briefing to OMS, he described a meeting with EISPC, its funding counterparts at 
ERCOT and the Western Interconnect and the Secretaries and Staff of the Departments of Energy, 
Agriculture, Interior and the Chief of the White House Council on Environmental quality.  The meeting was 
designed to open a dialogue with state and federal authorities about the coordination of permitting processes 
and other requirements to avoid pitfalls in the development of new transmission.   

At that meeting, EISPC presented the federal members with a spreadsheet of projects that may need focus 
from federal agencies for permitting and other requirements.  In June, Lauren Azar, in her new post at DOE, 
requested that EISPC review and update the project list.  EISPC compiled.  Lauren reported that the federal 
agencies have put together a special taskforce to provide assistance to the projects that EISPC listed to ensure 
progress is made on the federal regulatory processes for those projects.   

EISPC would appreciate being informed if any of the OMS members begin to see evidence of special efforts 
by the federal agencies in the permitting of any projects in their States.       

UPCOMING MEETINGS  

EISPC’s next in-person meeting will be held on July 26-27 in the Cleveland Ohio.  This meeting is being co-
located with the EIPC Stakeholder Steering Committee meeting held at the same hotel on July 28-29.   The 
next EISPC meeting is slated for September 22-23 in the Washington area.  Information about the July 
meeting is available at www.eispc.org. 

 

Respectfully submitted, 

Marya White, Director 

Eastern Interconnection States Planning Council 

http://www.eispc.org/
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1. MISO Hot Topic for August AC Meeting 
MISO just released the questions on the August hot topic on “The role of the IMM and IMM 
State of the Market Recommendations” this morning, July 14.  We plan to have the M&TWG 
meet to discuss the questions and prepare a draft response.  We expect to have a 
recommendation on an OMS Board vote on this item at the August 11 Board meeting.    
 
Status:  Reviewing MISO questions and preparing comments for OMS approval.    
 
 
2. MISO Extended Locational Marginal Pricing (ELMP) 
The MSC approved a motion on 6/28 to continue work on ELMP using a staged approach. The 
next step is for stakeholders to participate in further developing the proposal and tariff 
language, then a filing at FERC later this year so that the first stage can go into effect by next 
year. 
 
We have scheduled a work group meeting on 7/19 with MISO’s Paul Gribik to discuss the details 
around implementing the first stage of MISO’s proposal and to share any concerns with MISO.    
 
Status:  continuing to monitor and providing staff feedback to MISO.    
 
3. MISO June 28 MSC Meeting 
From the last Market Subcommittee meeting, here are some items of interest: 
 ELMP Task Team Motion  

MISO summarized its proposed staged approach for ELMP: 
 First stage uses approximation method for day ahead (DA) and real time (RT) using existing software 

to the extent possible to minimize implementation costs, development time and risks 

 ELMP calculated for single 1-hour DA and 5-min RT interval 

 For on-line and off-line fast start resources, use all offer costs to set ELMP (start up, no load, 

incremental energy) in DA and RT 

 For on-line slow start resources, use only incremental energy costs in DA and RT 

 Multiple interval dispatch-related costs are not used in this first stage, but will be used when Look 

Ahead Dispatch (LAD) implemented. 

The MSC passed this motion (41 yes, 2 no, 20 abstain):   
The Extended LMP Task Team (ELMPTT) recommends that the Market Subcommittee (MSC) 
support the following proposal to MISO:  

 To move forward with development of a revised pricing approach based on a staged implementation 
as outlined with the June 14, 2011 ELMPTT and June 28, 2011 MSC meeting materials  

 To develop cost estimates before proceeding with developing systems to implement the pricing 
approach.  

 

 Hourly Transmission Line Ratings  

WE Energies presented a proposal and motion to require MISO to allow hourly transmission line 
ratings to improved efficiency and reduce production costs.  This was a follow-up to a more 
detailed presentation at the June 7 MSC meeting. After discussion, the MSC agreed to take this 
up at the August meeting. 
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For those interested, please note the following MISO meetings: 
MISO Market Subcommittee - monthly meetings (8/2 next mtg) 
MISO RSG Task Force – monthly meetings (8/3 next mtg) 
MISO FTR Working Group – monthly meetings (8/3 next mtg) 
MISO ELMP Task Team – as needed meetings (to be announced) 
MISO Seams Mgt Working Group – monthly meetings (8/1 next mtg)  
MISO Ramp Management Enhancement Workshop – (8/5 next mtg) 

---------------------------- 
The OMS Markets and Tariffs Work Group covers: Energy and Operating Reserve markets, 
Market Monitoring and Mitigation. See 
http://www.misostates.org/index.php?option=com_content&view=article&id=63:markets-a-tariffs-
workscopereference&catid=60:workscopereference&Itemid=206  
 

Christine Ericson and Bill Bokram, Markets and Tariffs Work Group co-chairs 
 
 

http://www.misostates.org/index.php?option=com_content&view=article&id=63:markets-a-tariffs-workscopereference&catid=60:workscopereference&Itemid=206
http://www.misostates.org/index.php?option=com_content&view=article&id=63:markets-a-tariffs-workscopereference&catid=60:workscopereference&Itemid=206


Resources WG Report to OMS Board – July 14, 2011 

SAWG 

At the June 9th SAWG meeting a motion was posted to delay the tariff filing without a specific 
timeline and was justified with five strong reasons.  The motion was taken with a delayed 
electronic ballot with results posted by the stakeholder’s votes.  The results were posted June 
17th with the motion passing: 44 in favor, 15 against and 5 abstains. 

A similar motion sponsored by OMS was posted for the June 15th Advisory Committee.  The 
simple motion just asked for a 4 week delay.  The motion passed with 14.5 in favor, 6.5 against, 
and 2 abstain.  Several sectors stated their objection to the motion was due to the open nature 
of the wording and not in opposition a delay in filing. 

MISO posted the 4th draft of the proposed tariff on June 22.  A SAWG meeting was re-scheduled 
to June 24 to review the outstanding issues and the draft tariff.  Comments were scheduled for 
Friday July 8th but move to Monday the 11th because the July 4th holiday.  The OMS Resources 
WG had a scheduled conference call July 7th.  It was decided during the call that a combined set 
of OMS Resources WG comments would not be possible in the time frame.  However, several 
individual states did file comments on Monday July 11th. 

A draft letter for the Board’s consideration will be available at the July 14th meeting.  The memo 
will express concern with MISO’s rush to file next week with a draft tariff that has significant 
gaps in definitions, incomplete processes, and undefined outcomes.  The need for a July 18 
filing has not been shown as necessary.  MISO is not constrained or short of capacity for several 
years and the first Planning Year of implementation is 2013-2014. 

The next SAWG meeting is August 4.  

LOLE 

A LOLE meeting is set for July 13.  The work covers the 2012 LOLE/PRM study with draft outline 
and schedule plan for the year.  The initial capacity credit for wind CPnodes will be updated.  
The Appendix that covers the Forecast Uncertainty write-up overview will be covered. 

The next LOLE meeting is August 10. 

 

Submitted by: 

Don Neumeyer, Chair Resources WG 
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July 14, 2011 

 
 

FERC NOI on Transmission Incentives, RM11-26  

On May 19, FERC issued a Notice of Inquiry (NOI) on Promoting Transmission Investment 
Through Pricing Reform (Docket No. RM-11-26-000).   

The NOI focuses on several topics related to FERC's implementation of its transmission 
incentives program, such as the following:  

• What factors should the Commission consider in evaluating an application for incentives?  
• What obstacles are faced by transmission developers and what incentives are best suited 

to addressing those obstacles?  
• How should the Commission consider changes in cost estimates?  
• What other factors should the Commission consider in implementing the law?  

There are 74 questions asked by FERC throughout the NOI.  Comments are due on August 25 
and the TCAWG is aiming to have draft comments ready for consideration by the OMS Board at 
its August 11 meeting. 

FERC NOPR on Transmission Planning and Cost Allocation, RM10-23  

Currently awaiting Order from FERC which may be issue in July. 
 

MISO Filing Regarding Transmission Cost Allocation Waiver for Entergy, ER11-3278  
  
On April 25, Entergy announced its intention to join the Midwest ISO.  Entergy is a large, multi-
state holding company with operating companies in Arkansas, Mississippi, Louisiana and Texas.  
It has around 30,000 MW of generating capacity and approximately 15,000 miles of 
transmission.   

The move will need to be approved by elected officials and regulators in each of Entergy’s 
jurisdictions.  The Entergy operating companies are Entergy Arkansas, Inc., Entergy Gulf States 
Louisiana, L.L.C., Entergy Louisiana, LLC, Entergy Mississippi, Inc., Entergy New Orleans, 
Inc. and Entergy Texas, Inc.  The integration has a targeted implementation date of December 
2013.  

MISO filed for a waiver of certain tariff provisions on June 3, 2011 (ER11-3728-000), asking for 
a FERC ruling on or before July 31, 2011 so that the states that will be considering Entergy 
filings will know the outcome of the FERC decision regarding the allocation of transmission 
project costs. 
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The waiver centers on studying and, ultimately, ensuring the comparability of the Northern 
Planning Region (MISO footprint today) and the Southern Planning Region (the Entergy area).  
Until comparability is achieved or confirmed, between 5-10 years, each region will pay for its 
own projects.  When comparability is assured, the both regions will participate in cost sharing as 
a single region.  However, even after the 5-10 year transition period, cost sharing in the Southern 
Region for MVPs will be phased in over four years, with their share going from 25%, 50%, 75% 
and 100% in year four.   

Currently awaiting FERC action. 

Midwest ISO Reliability Expansion Criteria and Benefits Task Force (RECB), Phase III: 
Market Efficiency Projects 
 

After spending 2009-10 working on issues that became the MISO MVP proposal, in 2011 
the RECB Task Force took up the last of its three tasks (the first was to address interconnection 
issues in low load areas, aka the “Otter Tail problem”), which is to reexamine the criteria and 
cost allocation for market efficiency projects.  These projects are also known as “RECB II 
projects” because in the first iteration of the RECB TF in 2005-2008, first reliability projects 
were dealt with (“RECB I projects”) and then market efficiency projects were dealt with; both 
resulted in FERC filings and tariff changes.  A market efficiency project is just how it sounds: a 
project that isn’t needed for reliability but one that can produce benefits by relieving 
transmission congestion and lowering the costs of power for customers. 

 
MISO has announced that it plans to postpone its FERC filing on these issues until later 

in 2011.  The next RECB meeting is scheduled for July 26, 2011. 
   

Midwest ISO Multi-Value Project Case, ER10-1791 
 

On December 16, 2010, FERC approved the Midwest ISO filing in ER10-1791-000.  The 
FERC order approved the new transmission project category of Multi-Value Projects (MVPs) 
and sharing the costs throughout the Midwest ISO footprint to MISO load.  FERC rejected the 
MISO proposal to initiate an export charge to PJM for projects constructed in MISO that benefit 
PJM load.  FERC directed MISO to make a compliance filing by February 14, 2011, on four 
items, including FERC’s directive to explain the portfolio conceopt. 

 
 The Midwest ISO made its compliance filing on February 14, addressing all four items.   
 
MISO’s explanation of the review of MVPs on a portfolio basis is the following: 

 
In compliance with the Commission directive to revise the Tariff to state that all MVPs will be 
reviewed on a portfolio basis, the Midwest ISO has revised Attachment FF to clarify that 
a “Multi Value Project must be evaluated as part of a portfolio of projects, as designated 
in the transmission expansion planning process, whose benefits are spread broadly across 
the footprint.”7 The new defined term “Portfolio” has also been added to Module A to 
clarify that it refers to MVPs that, when evaluated together, have the effect of addressing 
one or more Transmission Issues. (page 3) 
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The OMS filed a Request for Rehearing on January 14, 2011.  The OMS sought 

rehearing on the following issues: 
 

• The Commission Erred in Accepting a Cost Allocation that Does Not Allocate Any Cost 
of MVPs to Interconnecting Generators.  

• The Commission Erred in Eliminating the Midwest ISO’s Proposal to Apply an MVP 
Charge to Exports Sinking in PJM.  

• OMS Clarifies That There Was Not Full OMS Consensus of This Complex Cost 
Allocation Issue, However, There Was a Nine State Majority That Generally Supported 
the Midwest ISO’s MVP Proposal.  

• The Commission Erred in Accepting the Midwest ISO’s Proposed MWh-Only Charge.  
• The Commission Erred in Accepting a Portfolio Approach to MVP Project Selection. 

The Midwest ISO also filed for rehearing, seeking to overturn FERC’s decision to not 
allow the export charge to PJM. 

 
We are still waiting on the FERC order on rehearing. 
 

Generator complaint against MISO interconnection cost allocation and reimbursement 
option, EL11-30-000 
 
 On March 22, a group of wind developers/generators filed a complaint against MISO and 
it Transmission Owners.  The developers want to eliminate Option 1 for how they pay for 
generator interconnections.  This option allows a transmission owner to initially reimburse the 
interconnecting customer and then to establish a monthly charge that includes the Project Cost 
for Network Upgrades, and components for the recovery of O&M expenses, General and 
Common Depreciation (“Depreciation”) Expense, Taxes other than Income Taxes, Income 
Taxes, and a Return.   
 

On May 13, 2011, the OMS filed comments arguing that eliminating Option 1 could have 
detrimental effects on the TOs, and, consequently, their ratepayers.  On May 20, 2011, 
Complainants filed an answer. 
 

Currently awaiting FERC action. 
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