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ORGANIZATION OF MISO STATES, INC. 
ANNUAL MEETING MINUTES 

December 8, 2005 
 
Approved February 9, 2006 
 
Remarks from FERC Chairman Joseph Kelliher preceded the business portion of the 
OMS Annual Meeting.  Some highlights from his remarks follow: 

• Chairman Kelliher first complimented MISO on its impressive control room, on this, his first 
trip to the Carmel facility.  

• He then spoke about FERC's RTO policy, which a unanimous commission decision reiterated, 
is voluntary RTO formation. This reaffirms the policy the commission has taken since 1999.  

• FERC supports RTOs because of their potential to operate the grid and the market more 
efficiently than traditional arrangements.  RTOs must do a better job of realizing these 
benefits.  Since they are voluntary organizations and their members can withdraw, it is 
important for RTOs that their potential benefits are being realized and to demonstrate that 
costs are under control.  He's not sure RTOs have done a good job of this. 

• The Commission can't be viewed as being uncritical of RTOs, because legally they are public 
utilities. They are not self-regulating organizations.   FERC has a legal duty therefore to 
ensure that their costs are just and reasonable.  RTO costs must be more transparent. 

• The key to RTO expansion is the performance of the existing RTOs:  whether they are able 
to deliver benefits; whether potential benefits are realized; and if they do a good job 
controlling costs. The key to expansion no longer rests with the conditions the Commission 
inserts into merger orders and market based rate orders. 

• The fate of RTOs is in their own hands right now. 
• MISO has done an excellent job on reliability; cost control has to be a priority as well. 

Proving to their members that they are providing benefits is also important--both price and 
non-price benefits. 

• He emphasized the necessity of RSCs by suggesting that although state regulation of 
electricity has not effectively changed since 1935, the nature of the market for it has. The 
market has become more regional, and because of that, the need for a group such as OMS 
is more compelling. OMS can act in an advisory role - as regulators in a different domain.  

• Since he got to FERC he's been hoping to initiate a joint board where state regulators can 
serve with federal regulators - under EPACT his idea's been realized. 

 
Following these remarks, Chairman Kelliher answered questions from OMS board members, then 
recognized the Organization of MISO States for its performance as a model Regional State 
Committee (RSC). 
 
Graham Edwards, Chair of Midwest ISO Board of Directors and Jim Torgerson, President and 
CEO of the Midwest ISO, followed Chairman Kelliher by extending a welcome to the OMS 
participants and observers at the OMS Annual Meeting. 

 
David Patton, the MISO Market Monitor, reported on the state of the market.  A question and 
answer session with board members followed his report.  His presentation follows these minutes. 
 
A presentation to the OMS board on capacity and reserve issues was made by Ron McNamara, 
Midwest ISO Vice President of Market Services.  Jan Karlak chair of the OMS Resource Adequacy 
Work Group also offered comments.  A question and answer period with members of the OMS 
board followed their presentations. 
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Commissioner Kevin Wright, President of the Organization of MISO States, Inc. (OMS), called the 
2005 Annual Meeting of the OMS to order in Carmel, IN at approximately 11:15 a.m. (EST) The 
following commissioners were present for the meeting: 
 

Kevin Wright, Illinois 
David Hadley, Indiana 
John Norris, Iowa 
Jeff Johnson, proxy for Mark David Goss, Kentucky (participated by phone) 
Laura Chappelle, Michigan (participated by phone) 
Ken Nickolai, Minnesota 
Steve Gaw, Missouri 
Greg Jergeson, Montana 
Tim Texel, proxy for Louis Lamberty, Nebraska 
Susan Wefald, North Dakota 
Judy Jones, Ohio 
Kim Pizzingrilli, Pennsylvania (participated by phone) 

Dan Ebert, Wisconsin  
  
Manitoba absent 
South Dakota absent   

 
The directors and proxies listed above established the necessary quorum for the meeting of at least 
eight directors being present. 
 
Other parties were also present at the Annual Meeting. (see attached list) 
 
Approval of Minutes of the November 10 OMS BOD Meeting 
Ken Nickolai moved for approval of the November 10 OMS BOD Meeting minutes as distributed to 
board members.  Judy Jones seconded the motion.  The minutes were approved by a unanimous 
voice vote of the directors. 
  
Review of Actions of the Executive Committee on November 22 
Due to time constraints, this agenda item was not presented. 
 
Treasurer's Report 
Steve Gaw presented the November 2005 Treasurer’s Report as distributed to OMS board 
members. 
 
Cash on Hand 
To date, the OMS has received $200,000 from the MISO and is holding the remaining balance in 
the OMS checking account at Chase Bank One, in the OMS savings account at Wells Fargo Bank 
Iowa and in two Certificates of Deposit.  As of November 30, 2005, the balance in the OMS Chase 
Bank One account was $21,178.73.  The Certificates of Deposit held at West Bank and Bank of 
America are valued at $100,000 each.  The total amount on deposit in the Wells Fargo Business 
Performance Savings Account November 30, 2005 was $50,857.52.  Total Cash on Hand as of 
November 30, 2005 was $272,036.25. 
Expenditures to Date 
Total disbursements for November 2005 net of two reimbursements received were $29,195.79 
 
John Norris moved to adopt the treasurer's report as presented.  Dan Ebert seconded the motion. 
The treasurer's report was accepted by a unanimous voice vote of the directors.  
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Business Items 
 
1. Reports from OMS Work Groups on Current Issues 

• President Wright asked each of the Work Group Chairs to offer a highlight from their written 
reports describing their work groups' current issues.  The following work group chairs gave 
presentations: Randy Rismiller, Pricing; Mike Proctor, Congestion Management and FTR 
Allocation; Lisa Pappas, Demand Response; Jan Karlak, Resource Adequacy and Capacity 
Markets; David Hadley, Market Monitoring and Market Power Mitigation; Nancy Campbell, 
Market; Burl Haar, Long Term Development & Governance; Amy Christensen, Transmission 
Planning and Siting.  (The work group reports follow these minutes.) 

 
• OMS Work Group Chairs for 2006 include. 
 Congestion Management and FTR Allocation - Mike Proctor and John Harvey (co-chairs) 
 Demand Response - Lisa Pappas will not continue as chair, new chair has not been named. 
 Long Term Development & Governance - Burl Haar and David Sapper (co-chairs) 
 Market Monitoring & Market Power Mitigation - David Hadley 
 Market - Nancy Campbell will not continue as chair, a new chair has not been named. 
 Pricing Issues - Randy Rismiller and Mike Proctor (co-chairs) 
 Resource Adequacy and Capacity Markets - Jan Karlak 
 Transmission Planning and Siting - Jerry Lein and Dave Sapper (co-chairs) 

 
2.  Action Item.  Nominating Committee Report - Greg Jergeson 
Greg Jergeson read the slate of 2006 Executive Committee Nominees to be ratified for 2006.  

• President:      Steve Gaw, Missouri 
 Vice-President:     Judy Jones, Ohio 
 Secretary:     John Norris, Iowa 
 Treasurer:      Kim Pizzingrilli, Pennsylvania 
 At-Large:      Ken Nickolai, Minnesota 
  

• Greg also presented the 2006 Nominating Committee. 
 Susan Wefald, North Dakota 
 Laura Chappelle, Michigan 
 Dan Ebert, Wisconsin 
 
President Wright asked if there were any additional nominations for individuals to serve as OMS 
officers in 2006.  Hearing none, Greg Jergeson moved and David Hadley seconded that a 
unanimous ballot be cast for the candidates nominated for officer positions by the Nominating 
Committee in 2005.  The motion was approved by a vote of applause by the directors. 
 
3. Summary of OMS Accomplishments in 2005/ OMS Strategic Plan 2006 - Kevin Wright 
President Wright referred to the two documents "Summary of OMS Accomplishments in 2005" and 
"OMS Strategic Plan 2006" distributed previously to the directors.   He asked that the OMS Strategic 
Plan be reviewed for future consideration at the January 2006 meeting.  (Both documents follow 
minutes.) 
 
4a. Action Item. OMS  Adoption of the Transmission Planning & Siting Work Group's 
Resolution - Amy Christensen, Jerry Lein 
Ken Nickolai moved to adopt the resolution on the Midwest protocol as presented by the OMS 
Transmission Planning & Siting Work Group.  Susan Wefald seconded the motion.  A last sentence 
amendment, as read by Laura Chappelle, was offered to the resolution. 
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After the motion was accepted by unanimous voice vote of the directors, adopting the language 
change in the amendment by Laura Chappelle with a second by Dave Hadley, the following 
resolution was approved by a unanimous voice vote of the directors: 

RESOLUTION OF THE ORGANIZATION OF MISO STATES  BOARD OF DIRECTORS  
December 8, 2005 

 
WHEREAS the United States Congress passed and President George W. Bush signed into law The Energy 
Policy Act of 2005 (The Act); and The Act, among other things, encourages investment in the 
modernization and reliability of our electric transmission grid and provides for last-resort federal siting 
authority for transmission lines deemed to be in the national interest. 
 
And 
 
WHEREAS, on July 16, 2005, Governor Tom Vilsack of Iowa announced the signing of the "Protocol Among 
the Midwestern Governors Regarding the Permitting and Siting of Interstate Electric Transmission Lines in 
the Midwestern United States and Manitoba, Canada" (The Protocol); the Governors of Illinois, Indiana, 
Iowa, Kansas, Michigan, Minnesota, Missouri, Nebraska, North Dakota, Ohio, South Dakota, and Wisconsin 
signed The Protocol; Premier Gary Doer of Manitoba, Canada signed a memorandum in support of the 
underlying principles and objectives of The Protocol; The Protocol supports a regional, cooperative 
approach to solving problems associated with improvement of the Midwestern electric transmission grid; 
The Protocol supports additional investment in the electric transmission grid when such investment is 
needed and in the public interest; The Protocol states the Governors will support improved coordination 
and cooperation by the states on handling applications for interstate and international transmission lines 
to the extent possible under their respective state laws and considering the rights of all potential parties to 
electric transmission line proceedings; and The Protocol states the Governors will support legislation to 
give state permitting and siting authorities explicit authority: a) to effectively coordinate and cooperate 
with other governmental permitting and siting authorities on permitting and siting activities regarding 
proposed electric transmission lines that cross state and national boundaries, and b) to consider both state 
and regional needs and planning when evaluating whether a proposed electric transmission line should be 
approved. 
 
And 
 
WHEREAS the National Conference of State Legislatures has offered states sample legislation entitled the 
"Regional Coordination in Planning and Siting of Electric Transmission Lines Act" (NCSL Act); and the 
stated purposes of the NCSL Act are to give state agencies with jurisdiction over the siting of electric 
transmission lines the authority to effectively coordinate and cooperate with agencies of similar 
jurisdiction in other states on siting activities regarding proposed electric transmission lines that cross 
state and national boundaries, and to give such agencies the authority to consider both state and regional 
needs and planning when evaluating whether a proposed electric transmission line should be approved.     
 
THEREFORE the Organization of MISO States Board of Directors adopts this resolution encouraging each of 
its members:  

1) to examine its own state statutes to determine whether: 
a) it has sufficient authority to effectively coordinate and cooperate with agencies of 

similar jurisdiction in other states on permitting and siting activities regarding proposed 
electric transmission lines that cross state and national boundaries; and 

  
b) it has the authority to consider both state and regional needs and planning when 

evaluating whether a proposed electric transmission line should be approved;  
and  

2) if it does not have such authority, that it work with its Governor and state legislature to determine 
if legislation is needed to give it the explicit authority to do so.  

 
 
4b. Action Item. Adoption of OMS Banking Resolution  
President Wright entertained a motion by Susan Wefald and seconded by Ken Nickolai to adopt a 
resolution authorizing the newly elected 2006 OMS officers to work with banks and sign contracts 
on behalf of OMS.  The following resolution to become effective January 1, 2006 was approved by 
a unanimous voice vote of the directors: 
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 Resolved, pursuant to Article X, Section 4, the Board of Directors of the Organization of MISO States, Inc. does 
 hereby grant authority to Kim Pizzingrilli, Commissioner of the Pennsylvania Public Utility Commission and 
 Treasurer of the Organization of MISO States, Inc. and Steve Gaw, Commissioner of the Missouri Public Service 
 Commission and President of the Organization of MISO States, Inc. and William H. Smith, Jr., Executive 
 Director of the Organization of MISO States, Inc. to sign all contracts, checks and orders for the payment, 
 receipt or deposit of money on behalf of the Organization of MISO States, Inc. and to further access all 
 securities of the Organization. 
 
4c. Action Item.  Discussion of Joint and Common Market Issues 
 Due to increasingly bad weather conditions in Carmel, this item was held over, to be considered at 
a Special Board Meeting on December 15. 
 
4d. Action Item. OMS Comments to FERC on FERC’s Proposed Reliability Rule  
Bill Smith indicated the draft comments, with OMS board approval, would be presented to FERC’s 
Second Technical Conference in Washington, D.C. on Friday, December 9.  There was consensus 
from the commissioners to allow Bill to present the comments as is, without board approval; and to 
consider the document for approval at the Special Board meeting December 15. 
 
Judy Jones indicated that MISO's Advisory Committee has requested a representative be appointed 
from each of the stakeholder groups for the December 19 MISO Planning Advisory Committee 
(PAC) meeting.  Dan Ebert, Wisconsin volunteered to serve as the OMS representative. 
 
Executive Director’s Report - Bill Smith 
This report follows the minutes. 
 
Announcements: 

• OMS Executive Committee Meeting - December 15 at 2:00 pm (central) 
• Please send in expense vouchers for this meeting by January 9, 2006 

 
Business meeting adjourned at 3:00 pm EST 
 
 
 
 


