
ORGANIZATION OF MISO STATES, INC. 
BOARD MEETING MINUTES 

May 13, 2004 
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Commissioner Susan Wefald, President of the Organization of MISO States, Inc. (OMS), called the May 
13, 2004 Meeting of the OMS Board of Directors to order via conference call at approximately 2:00 p.m. (CDT) 
The following commissioners participated in the meeting: 
 

Susan Wefald, North Dakota 
Kevin Wright, Illinois 
Steve Gaw, Missouri 
Laura Chappelle, Michigan 
John Harvey, proxy for Diane Munns, Iowa 
LeRoy Koppendrayer, Minnesota 
Marla Larson proxy for Greg Jergeson, Montana 
David Sapper, proxy for Robert Garvin, Wisconsin 
David Hadley, Indiana 
Judy Jones, Ohio 
Talina Mathews proxy for Mark David Goss, Kentucky 
Kim Joyce proxy for Terry Fitzpatrick, Pennsylvania 
Gary Hanson, South Dakota 

 
Nebraska absent 
Manitoba absent  

 
The directors and proxies listed above established the necessary quorum for the meeting of at least eight 
directors being present. 
 
Approval of Minutes of the April 8, 2004 Board Meeting   
The Directors voted to unanimously approve the minutes of the April 8, 2004 Board meeting as distributed by 
Sec. Bert Garvin.   
 
Approval of Minutes of the February 25, 2004 Special OMS Board Meeting 
By consensus, the Directors agreed to table approval of the Special Feb 25 OMS Board Meeting minutes until 
the June 16 meeting, allowing for corrections to be made. 
 
Review of Actions of the Executive Committee on April 22 
President Wefald reviewed the following actions of the April 22 OMS Executive Committee meeting: 

• Selection of a research project for DOE funding was tabled until the June Executive Committee 
meeting, in hopes that concerns raised previously will be addressed satisfactorily. 

• Klaus Lambeck presented an update on planned work in 2004 of the Transmission & Planning Siting 
Work Group. Work Plan was accepted and will be posted on the OMS website.    

• No formal vote was taken, but there was consensus among Executive Committee members to assign 
Reactive Power to the Resource Adequacy Work Group. 

• Executive Committee offered several suggestions that would be helpful for Board members concerning 
"MISO Advisory Committee Action Items" on the OMS Board Agenda. 

 
 

 
 



Treasurer's Report 
Laura Chappelle presented the Treasurer’s Report previously sent by e-mail to OMS board members.  

• Cash On Hand 
 To date, OMS has received $350,000 from the MISO and are holding the remaining balance in our 
 interim account at Bank One.  As of April 30, 2004, our balance in the Bank One account was 
 $199,811.97                                

• Expenditures to Date 
 Total disbursements for April 2004 were $25,493.40. Total disbursements for the 2004 calendar year 
 are $127,998.73.                  

• Resumption of Fund Transfers from MISO 
 Consistent with the motion approved by the Board of Directors at the February 13, 2004 meeting, 
 Commr. Chappelle has deferred requesting transfer of operating funds from  MISO for the last several 
 months.  However, by June, the OMS account will be down to a level at which it is appropriate to 
 resume fund transfers. Therefore, she plans to contact MISO to request a resumption of the $50,000 
 monthly transfers effective June 15, 2004. 
 
The OMS Treasurer's report was accepted by unanimous voice vote. 
  
 
New Business 
 
Action Item 1.    MISO Advisory Committee Issues             
Steve Gaw provided information on MISO Advisory Committee issues.  
 
Commr. Gaw referred to the recommendation from the MISO work group Peg Abbadini chairs on Firm 
Redispatch Transmission Service.  Commr. Gaw thanked Mike Proctor for his work on the recommendation.  
John Harvey offered comments as did David Hadley.   This method is already used for upper level firm 
conditional transmission service.  The proposal would expand it to lower level conditional firm redispatch 
transmission service.  This concept is something that would be in effect only through the implementation of 
Day 2 Market.   
 
There were a number of concerns raised.  Is it cost effective to implement this additional service for the time 
between now and Day 2 Market start up? Commr. Gaw questioned whether there is that much benefit for the 
cost, and how soon MISO could get something operational.  Commr Gaw recommended OMS say no to the 
change 
 
Steve Gaw, Missouri, offered a motion that OMS representatives to the MISO Advisory Committee vote no in 
approving changes to the tariff on the Firm Redispatch Transmission Task Force; and to recommend that 
MISO begin offering a lower level of conditional FRD transmission service.  Gary Hanson, South Dakota 
seconded. 
 
Discussion followed.  Marla Larson, Montana PSC, asked who was requesting this and how certain is it the 
market will start up?   
 
Mike Proctor answered that the proposal was initially raised by transmission customers in Wisconsin.  They 
were in a highly constrained region.  And the idea they were proposing was that they would be able to get 
additional transmission service because that region is highly constrained. They primarily wanted it for this 
summer.  Mike didn't think that, even if the tariff passed the advisory committee this meeting, that it will be 
implemented for this summer.               
 
Another question asked: " How could a firm customer be curtailed before any lesser priority customer?"   
 



John Harvey responded "When MISO issues transmission service (whether it is firm or not firm, or firm 
redispatch service) they look at the impact that service would have on the various flowgates within the MISO 
footprint,  and also on adjacent flowgates for transmission providers that surround MISO.  Small impacts - 2% 
or 5% - are tolerated.  Whether it is 2% or 5% doesn’t matter: If the impact is below that level then they 
essentially ignore that impact for purposes of granting that service.  If enough people get transmission service 
and these impacts are ignored on an individual basis they can aggregate and have a detrimental impact on 
another flowgate.  Then the TLR is called.  It is not called on the services granted by MISO, it is called on 
service that other people use, and it could reach the TLR level if the impact is significant.  And that causes firm 
service to be curtailed.  I checked that with MISO and Peg Abbadini and she said that my concern was correct.  
If it is one or two or three customers it is not an issue.  But if it is 20 to 30 it would be an issue. 
 
David Sapper, Wisconsin offered a point of clarification.  Wisconsin did not take issue with Missouri’s concerns 
or questions.  But, the fact that all of the changes grew out of a request from Wisconsin troubled him. The 
utility folks that David asked in Wisconsin indicated it was as much news to them as it was to him.  David 
indicated it was requested by a company he hadn't yet talked to so he didn't know the actual genesis of it.   
 
Commr. Hadley indicated he has always supported a little bit of flexibility for OMS lead states because the 
dynamics of the discussion at the MISO A/C may lead to some common sense change.  Commr. Hadley 
suggests if after asking the questions, and without satisfactory answers, the vote would be no.  But if there is 
new information presented in the answers, he recommends a caucus of the lead states that are present or on 
the phone and take that consensus vote as the recommendation. 
 
David Hadley initially offered this amendment to Steve Gaw's motion before the board.  Leroy Koppendrayer 
seconded. "As I understood Steve Gaw's original proposal that was a no vote and I am concurring with that in 
this motion.  This motion is to give our representatives flexibility should new information be presented at the 
Advisory Committee. Given that new information, in their judgment should they have a dialogue, and then 
reach a consensus among themselves to represent us with that vote." 
 
Discussion followed. Commr. Chappelle expressed concern that the states be as sympathetic as possible to the 
retail wheeling states that are not represented at all in the lead states to MISO A/C.  Commr. Chappelle 
indicated she would support the amendment if it didn't start out as a no vote.  She supports David Hadley's 
thought that OMS gather more information on the issues instead of going in with a predetermined thought. 
 
After much discussion, David Hadley then offered this substitute to Gaw's motion before the board: 
"The questions posed by Steve Gaw's original motion be asked and based upon the dialogue and response, 
that the states use their judgment to represent us with the best vote possible." 
Steve Gaw seconded the motion. 
 
By voice vote a majority of states voted yes to this amendment. 
Iowa and Minnesota voted no. 
Ohio abstained. 
Amendment carried. 
 
To tag onto the previous amendment, Laura Chappelle, Michigan offered a friendly amendment: 
 "With the understanding that our concerns must be addressed to the satisfaction of the OMS states or the 
states will be prepared to vote no." 
 
The amendment carried by voice vote of the states, with abstentions from Pennsylvania, Ohio and Montana. 
   
Action Item 2.    Should OMS endorse or approve MISO transmission siting plans such as 
MISO Transmission Expansion Plan 03 (MTEP – 03.) 
President Wefald offered the motion for OMS to not approve or endorse the MTEP-03.  Laura Chappelle 
offered a second. 
No discussion followed.  Motion carried by unanimous voice vote of directors. 



 
 
Administrative Update:   Executive Director's Report 
 Referring to the written report emailed to directors prior to the meeting, Bill Smith highlighted several items: 
 

• Appeal filed by NARUC of Order 2003 Generation Interconnection Rules. 
• Reliability Conference at FERC on May 14 to discuss the reliability recommendations of a joint 

U.S./Canadian Task Force resulting from the outage.  John Harvey, Iowa will be attending the meeting; 
other states may attend as well.  Bill Smith will participate in meeting by listening to webcast. 

• OMS Survey:  Bill spoke to Bob Burns for an update.  Once the cover letter is re-written, the Survey will 
go to the Transmission Planning & Siting Work Group members and OMS Board Members. If BOD 
would like the survey sent to other commission members, Bill should be notified.  The date to have the 
survey completed by will be listed in the cover letter. 

• At the May 19  MISO Advisory Committee Meeting, OMS representatives plan to meet with 
Commissioner Kelly and the FERC people at 9:15 am.  Prior to this meeting, the OMS reps will meet 
with Transmission Owners at 8:30 am.  David Sapper, Nancy Campbell, John Harvey, Bob Pauley, Mike 
Proctor and Bill Smith plan to attend these meetings. 

• Bill asked for suggestions for agenda items at the OMS BOD meeting June 16 in Madison. Directors will 
be expected to stay in Madison after the MARC conference from 12:00 pm to 3:00 pm for OMS 
activities.  With a short business meeting, there should be time for two presentations.   

 Some presentation suggestions are: 
1. MISO 101 - explain rate schedules, walk through the organization. 
2. Commr. Nickolai suggested a review of state regulations in terms of whether they are up to 

date to deal with the kind of wholesale power supply markets coming into force in the region 
now. For cost adjustment clauses, audit mechanisms - are rules where they need to be. 

3. Post Mortem on process OMS uses to prepare comments.  How to deal with the friction that 
sometime occurs in producing a quality product. 

4. Invite SPP states to share their organizational experiences as a newly formed state committee.  
5. Invite MISO's COO John Bear to present MISO 101.  (Mention was made that there would be a 

potential conflict with the MISO Board Meeting. Bill Malcolm, MISO, offered that John Bear 
plans to speak about MISO/OMS at NARUC's Summer Meeting in July.)  

6. David Hadley suggested that David Patton (MISO's Market Monitoring WG) would  like to see 
OMS establish a forum for states to share information. 

 
 President Wefald requested that members e-mail her any additional ideas by Monday May 17.  
 Decision on agenda items needs to be made by mid-May.  President Wefald and the OMS 
 Executive Director will determine which ideas will be incorporated into the OMS program for the  
 June16 meeting. 
 
Bill Smith asked for questions about his report.  David Hadley asked if it was still possible to offer suggestions 
for a DOE funded proposal. He was told to submit his proposal on 101 RTO Training prior to the May 27 
Executive Committee Meeting. 
 
Commissioner Gaw commented on  David Hadley's suggested proposal by offering information about another 
RTO's (SPP) 101 course to be presented in Kansas City and available via webcast on Tuesday, May 18.  
President Wefald suggested that it might be a good idea to check out this course to see if it might make sense 
to duplicate for OMS. 
 
David Sapper, Wisconsin, asked if he could offer a suggestion about the endorsement of MISO's MTEP.  
Wisconsin agrees it is not proper to endorse the regional plan given that pieces of it could become issues in 
contested case proceedings.  He wants to plant the seed, putting forth some kind of statement that recognizes 
that there are additional or changing needs and that regional planning is the proper vehicle for addressing our 
changing infrastructure needs; and that MISO's planning process is reasonable.  President Wefald suggested 
that Sapper bring his motion to the OMS Work Group, where the WG can present it to the board. 



 
 
ANNOUNCEMENTS            
 
Next Regular OMS Board Meeting will be held on June 16 in Madison, WI. 
OMS meeting events will follow the MARC conference starting at 12:00 noon on June 16, ending by 3:00 pm.  
OMS will arrange for a telephone hook-up for the formal meeting so that anyone not able to attend can 
participate by phone.  Travel funds are available for OMS board members from commissions in PA, KY, 
Manitoba, MT, and NE to attend the June 16 OMS BOD Meeting.  Contact the OMS office. 
 
Meeting adjourned at approximately 3:10 pm (cdt.) 
 
 
 
 


