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In the July 23, 2024 meeting of the Interconnection Process Working Group (IPWG), stakeholders
were invited to review and submit feedback on Generator Interconnection Queue Improvements
(PAC-2023-1). MISO sought feedback on the proposed revised queue cap refiling approach and
the Volumetric Price Escalation proposal.

https://www.misoenergy.org/engage/stakeholder-feedback/2024/ipwg-generator-interconnection-
queue-improvements-pac-2023-1-20240723/

The OMS Transmission Planning Work Group (TPWG) provides this feedback to MISO on its
proposed reforms to its Generation Interconnection Queue (GIQ) with a focus on the RERRA
exemption. This feedback is from an OMS work group and does not represent a position of
the OMS Board of Directors.

The TPWG agrees with MISO that further reforms to the GIQ and related processes are necessary
to ensure MISO can adequately manage the volume of prospective interconnection applications
and produce realistic network upgrade studies. Despite implementing increased milestone
payments, site control requirements, and exit penalties earlier this year, MISO’s 2023 queue cycle
still resulted in over 120 GW of GI applications. The sheer size of MISO’s interconnection queue
has resulted — and will continue to result — in unreliable, outdated, and inaccurate network upgrades
identified early in the study process. It is simply infeasible to study clusters of resources that when
combined approach or exceed MISO’s all-time peak load.

To that end, the TPWG believes that a cap or MW threshold on the amount of resources that may
be included in a cluster or study cycle of MISO’s GIQ is a necessary mechanism — at least in the
near-term — to ensure MISO can produce realistic network upgrade studies based on a smaller,
more manageable queue size. The implementation of a queue cap, however, does not foreclose the
need for MISO and stakeholders to continue exploring other enhancements to existing queue
processes.

MISO’s queue cap proposal as introduced at the IPWG includes several exemptions. The TPWG
appreciates MISO’s inclusion of the RERRA exemption to its proposed queue cap as a necessary
acknowledgement of state authority over resource adequacy issues. While the mechanics of
implementing the RERRA exemption are largely undefined, OMS views the RERRA exemption
as an important but limited feature of the cap to ensure that MISO will timely study generation
projects needed to meet resource adequacy requirements. However, it is important to emphasize
that the details are crucial given the practical and jurisdictional implications the RERRA
exemption presents.
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Based on internal discussions, the TPWG has many questions and concerns regarding the RERRA
exemption and requests that MISO confer with OMS and retail regulators before further
developing the proposal. The RERRA exemption was included in MISO’s initial queue cap
proposal, which FERC ultimately rejected based in part on a lack of detail around the mechanics,
unintended consequences, and open-access concerns the exemptions raised. It is imperative that a
RERRA exemption works with existing state processes and that those RERRAs that do not
anticipate using the exemption can be shielded from requests from those prospective
interconnection customers that might pursue it. Whether that should be reflected in an opt-in or
opt-out mechanism should be discussed.

The TPWG also views MISO’s initial proposal to limit this exemption to three per RERRA per
study cycle as arbitrary. For one, this limitation does not reflect the fact that some RERRAs oversee
millions of customers while others oversee thousands. Some members go further and view any
limitations on the exercise of the exemption as an infringement on state jurisdiction over
generation siting and resource adequacy decisions. Limiting the number may also force RERRAs
to pick between multiple utilities seeking an exemption.

The TPWG reiterates OMS’s long-held position that the MISO queue should help facilitate rather
than serve as a barrier to preserving resource adequacy. Currently however, MISO’s queue is
oversaturated with projects that are vying to identify the cheapest locations to interconnect, causing
cascading dropouts and delays. While the reforms implemented earlier this year will help rectify
this problem over time, a backstop solution is needed — at least temporarily — to ensure that MISO
can accurately study projects in an efficient and predictable manner.

A functional interconnection queue is essential for all MISO stakeholders, and the TPWG
appreciates MISO’s continued exploration of potential enhancements.



