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In the May 22, 2024 meeting of the Resource Adequacy Subcommittee (RASC), MISO agreed to
receive feedback on its LMR accreditation reforms problem statement that was originally presented
at the April 17, 2024 RASC meeting. MISO requested feedback by May 30, 2024.

Problem Statement

MISC operators can access LMRs only during capacity emergency conditions and need LMRs to respond quickly to manage such conditions
and effectively maintain reliability. LMRs currently have a notification time requirement of & hours or less, although, in many cases_operators
do not know well in advance that they will be needed. Additionally, MI50O has observed substantially lower availability of LMREs in real-time
compared to the cleared capacity in the PRA. With the increased penetration of intermittent resources, changing weather patterns, and
growing electrification, higher uncertainty and complexity is expected in the future. This requires LMRs to be very fast and reliable to be able
to respond to MISO signals to help maintain reliability in capacity emergency conditions.

https://www.misoenergy.org/engage/stakeholder-feedback/2024/rasc-lmr-accreditation-problem-
statement-rasc-2019-9-20240522/

The OMS Resources and DER Work Groups (OMS WGs) provide the following feedback on MISO’s
Load Modifying Resource (LMR) Problem Statement that was originally presented at the April 17,
2024 Resource Adequacy Subcommittee (RASC) meeting. This feedback is from OMS work
groups and does not represent a position of the OMS Board of Directors.

The OMS WGs recognize reforms are needed to MISO’s LMR participation model and resource
accreditation framework with the goal of enhancing LMR availability, visibility, and responsiveness.
It is critical that MISO operators have certainty in the tools available to them, particularly during
times of system stress. These reforms, however, must not be so stringent as to unduly restrict valuable
and necessary resources from market participation.

At the April 17, 2024 RASC meeting, MISO proposed LMR reforms that would require a 30-minute
response time for all LMRs, austere testing compliance, and performance when called during any
system emergency. These reforms are a drastic departure from the last proposal MISO presented to
stakeholders at the November 2023 RASC, which contemplated a 6-hour, tiered accreditation
methodology.

Following the May 2024 RASC, the OMS WGs submitted comments, evaluated the proposal further,
reviewed the substantial stakeholder feedback, and discussed the proposal with other stakeholders.
The OMS WGs continue to see merit with the direction of some elements of MISO’s proposal (e.g.,
auditing, availability, more granular visibility, increased penalties, and some form of
availability/performance-based accreditation). Still, the OMS WGs remain opposed to other design
elements, such as the strict testing and notification requirements. Further, the OMS WGs see a need
for MISO to further investigate the adaptation of the DRR Type 1 participation model, and how issues
identified by stakeholders might be resolved.


https://www.misoenergy.org/engage/stakeholder-feedback/2024/rasc-lmr-accreditation-problem-statement-rasc-2019-9-20240522/
https://www.misoenergy.org/engage/stakeholder-feedback/2024/rasc-lmr-accreditation-problem-statement-rasc-2019-9-20240522/

Upon further review, the OMS WGs agree that the problem MISO is attempting to solve is undefined,
resulting in an unclear problem statement. Due to this ambiguity, it is unknown what issues need
immediate attention to ensure reliability versus those that may have the flexibility to be solved in a
staggered approach. As such, MISO must refine the problem statement to ensure the most immediate
issues are prioritized within the appropriate constraints on a schedule that allows for optimal resource
participation and operational reliability.

MISO needs more discussion with stakeholders and information from LMR participants to identify
what changes to existing market structures are necessary and to explore additional products and
participation models. More time is needed for MISO and stakeholders to assess whether operational
or enrollment changes could improve the reliablity of existing resources, or whether some issues (e.g.,
registration, penalties, auditing, deliverability) could be implemented as incremental improvements
while others (e.g., response time, testing cadence) could be managed on a different schedule. The
OMS WGs refer MISO to the Michigan Public Service Commission staff’s comments for a more
detailed breakdown of a potential near-term/long-term approach.

Specific Problem Statement issues (among others) that need discussion or additional information
include, but are not limited to the following:

1. MISO only accessing LMRs during an EEA2 event is a MISO-bound parameter, not an
unmovable constraint; additional information on why this restriction and other constraints in
the statement exist or if they are modifiable is needed.

2. MISO’s observation of substantially lower availability of LMRs in real-time compared to
those cleared in the PRA may be a function of resource registration and accounting and not
necessarily a participation or availability issue; it is unclear whether limitations to LMR use
exist exclusively on the resource side (as assumed in the statement) or whether they can be
resolved through improved registration requirements on the operation side.

3. It is unclear what MISO is attempting to solve by increasing LMR participation requirements
to levels above other resource types.

4. MISO plans to implement its enhanced Locational Enrollment Tool by PY26-27. MISO
should explain how these changes may affect an LMR’s decision to participate as a DRR-1.
If no further participation is expected, MISO should identify what barriers exist and what
further changes MISO could propose to distinguish among resource capabilities and
implement in operations.

Without exploring all options, MISO’s proposed reforms will have the unintended consequence of
driving participation from the wholesale markets. This would limit or possibly eliminate MISO’s
visibility (and potentially a/l visibility) of what LMR-like resources are available and when they are
deployed.



Ensuring reasonable LMR accreditation reforms are proposed that can be practically implemented
without unduly restricting participation is a critical issue that most if not all OMS members support.
To that end, the OMS WGs support open and clear discussion of this topic in the MISO stakeholder
forums on a similar timeline to that proposed by WPPI at the May RASC.

If MISO is unable to host additional stakeholder meetings before the July 2024 RASC or if it is
unwilling to extend its Q3 FERC filing date, the OMS WGs would like to know this as soon as
possible to allow sufficient time to explore other avenues for discussion and collaboration. Due to the
integrated nature of the discussion between MISO, states, utilities, and third-party LMR providers,
the OMS WGs are concerned that discussions outside a MISO forum may not be as productive or
useful (and, as noted by May 2024 RASC stakeholder presentations, further information from MISO
is required).

The OMS WGs appreciate MISO’s work on this issue and its openness to explore workable solutions.



