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In the April 18, 2024 meeting of the Market Subcommittee (MSC), stakeholders were invited to

review and submit feedback on EDR Offer Cap Options and VOLL Circuit Breaker approaches
(MSC-2019-1). MISO requested feedback on the following:

e MISO proposes setting the EDR Offer Cap to a fixed $3,500/MWh if the VOLL is changed
(slide 21). Does your organization support this change, or some another alternative?

e MISO discussed VOLL Circuit Breaker considerations
o Do you support the need of VOLL Circuit Breaker in MISO? If so, please describe
the scenario(s) that necessitate a VOLL Circuit Breaker in MISO.
o Would the ERCOT or PJM-proposed methodology be more appropriate for MISO?
Alternative approaches may be suggested.

Feedback was requested by May 9, 2024.

https://www.misoenergy.org/engage/stakeholder-feedback/2024/msc-edr-offer-cap-options-and-
voll-circuit-breaker-approaches-msc-2019-1-20240418/

The OMS Markets and Resources Work Groups (OMS WGs) provide these comments to MISO
in response to its feedback request on the need for a VOLL Circuit Breaker. This feedback is
from OMS work groups and does not represent a position of the OMS Board of Directors.

The OMS WGs appreciate MISO’s exploration of a circuit breaker mechanism and strongly
encourage MISO to include such a provision in its VOLL design. While a VOLL circuit breaker
would be rarely invoked, the OMS WGs view it as a critical tool to shield ratepayers from the
extreme costs of high impact, low frequency events. The OMS WGs offer feedback on the value
at which the circuit breaker would cap energy prices, and in what conditions.

Circuit Breaker Value

The OMS WGs suggest that MISO select a VOLL circuit breaker value for energy prices — the
value at which energy prices would be established after VOLL had been reached for a set amount
of time - that would be the minimum value needed to continue to incentivize the short-term market
signals needed during emergencies.

Since both the ERCOT Emergency Pricing Program and proposed PJM circuit breaker are at
$$2,000/MWh, and since $$2,000/MWh is MISO’s hard-offer cap, we encourage MISO to
consider that value as a cap when the circuit breaker is implemented. The OMS WGs also
recommend that any VOLL circuit breaker mechanism provide an opportunity for resources to be
made whole if those resources were needed and their costs exceed the circuit breaker value with
verification of costs by the IMM, as is currently allowed with the hard offer cap.
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Circuit Breaker Conditions

The OMS WGs suggest that the circuit breaker would be implemented when the system is in load-
shedding emergency conditions, and after MISO has been in those conditions for an established
period of time. The OMS WGs suggest that this period of time be related to the reality of load-
shedding events in MISO, as determined through examining historical or model-driven expected
conditions, or both.

The OMS WGs therefore suggest that MISO consider how many hours MISO is typically in load-
shedding emergency conditions during an event (e.g., three hours) as one option for a number of
hours to allow VOLL prices to persist before a circuit breaker would be triggered.

As another option to help define the established period of time after which the circuit breaker
would be triggered, the OMS WGs also request that MISO provide data on the distribution of the
duration of LOL events produced by the LOLE model. This data may help inform an appropriate
threshold at which the circuit breaker would be triggered.

The OMS WGs suggest a value tied to expected conditions would demonstrate to participants that
in future emergencies, energy prices could plausibly be at the VOLL for the duration that typical
load-shedding emergency conditions during an event in MISO persist. This logically should still
incentivize participants to practice the long-term anticipatory actions (e.g., participating in the day-
ahead market and purchasing fuel) and preparatory actions (e.g., initiating demand response
programs, responsible resource planning) that MISO has flagged as important.

At the same time, allowing VOLL prices to last only a limited number of hours before triggering
the circuit breaker would provide assurance to regulators that ratepayers would not experience
excessive costs due to unforeseen and unusual circumstances. Like MISO, regulators wish to
encourage utilities to responsibly plan for the long-term to reduce energy costs and lessen the
impact of emergencies. However, the threat of long-lasting and excessively high costs to
consumers during emergencies may be a less appropriate tool to accomplish that objective relative
to reforms that direct market participants toward planning objectives (e.g., through accreditation)
or products (e.g., demand response participation options or short-term reserve products) that
regulators can support through policy and/or stakeholder discussion.

Other Provisions

We further encourage MISO to consider provisions that were discussed in the PJM and ERCOT
slides that could help avoid unintended consequences from enacting a circuit breaker such as:

e Reviewing prices at seams before implementing a circuit breaker and delaying the circuit
breaker if needed (e.g., if the circuit breaker were to disincentivize imports)

e Monitoring forecasts and delaying the circuit breaker implementation if needed (e.g., if the
circuit breaker were to deter supply)

We also encourage MISO to evaluate how LMR and EDR participation models would coordinate
with a circuit breaker provision.



