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In the January 18, 2024 meeting of the Market Subcommittee (MSC), stakeholders were invited
to review and submit feedback on Updating of VOLL and EDR Offer Cap Solutions (MSC-2019-
1). Comments were requested by February 8, 2024.

MISO is especially interested in:

o What value of Value of Lost Load (VOLL) would be appropriate to serve as the:
o Locational Marginal Pricing (LMP)/Marginal Clearing Price (MCP) Price Cap; and
o Administrative price applied during MISO-directed load-shedding (EEA3)
e Preferred direction for Emergency Demand Response (EDR) Offer Cap (see slide 19 in
Item 06 posted presentation)

https://www.misoenergy.org/engage/stakeholder-feedback/2024/msc-updating-of-voll-and-edr-
offer-cap-solutions-msc-2019-1-20240118/

The OMS Markets Work Group and Resources Work Group (MWG & RWG) provide this
feedback to MISO on its Value of Lost Load (VOLL) presentation. This feedback is from an
OMS work group and does not represent a position of the OMS Board of Directors.

The MWG & RWG are supportive of MISO’s efforts to reform scarcity pricing and the Value of
Lost Load (VOLL) and view this initiative as an important tool to enhance MISQO’s resource
adequacy construct in addition to energy and ancillary service markets. MISO’s current VOLL of
$3,500/MWh has not changed since 2009, and the IMM recommended in his 2022 State of Market
Report that MISO implement a revised VOLL of $25,000/MWh. Given the significant increase in
VOLL as proposed by the IMM and through MISO’s 2023 nominal values, the MWG & RWG
recommend that MISO and stakeholders explore certain consumer protection measures.

If MISO intends to revise VOLL consistent with this range of values, the MWG & RWG
recommend that MISO decouple VOLL from the LMP price cap. Similarly, the MWG & RWG
also recommend that MISO consider implementing some form of a “circuit breaker” or other price
mitigation mechanism in MISO’s real-time energy markets if they experience extremely high
prices for a persistent period of time.

The MWG & RWG also request that MISO explain in detail how the weighting of the various
VOLL class values is determined and how MISO intends to “sum” those values to determine a
single VOLL. The MWG & RWG also request that MISO clearly state whether it intends to
calculate a single VOLL or multiple VOLLSs for each rate class. If MISO pursues multiple VOLLSs
per rate class, please explain how that can be implemented in light of the current tariff.
Additionally, as this proposal progresses, our expectation is that MISO will share more analysis to
justify the identified VOLL class figures and to demonstrate a tangible connection between those
values and desired market participant outcomes.
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