Organization of MISO States (OMS)
Resources Work Group
Response to January 17, 2024 RASC Feedback Request
Submitted on February 7, 2024

In the January 17th meeting of the Resource Adequacy Subcommittee (RASC), MISO presented
accreditation reform draft tariff language and planned outage modeling methodology used in
LOLE analysis. Stakeholders were invited to submit feedback by February 7th.

https://www.misoenergy.org/engage/stakeholder-feedback/2024/rasc-accreditation-reform-rasc-
2020-4-and-2019-2-20240117/

The OMS Resources Work Group (RWG) provides this feedback to MISO on the draft tariff
language for its Direct-Loss of Load accreditation proposal. This feedback is from an OMS work
group and does not represent a position of the OMS Board of Directors.

LOLE Model Considerations

The RWG notes that there is a potential risk to resource planning whenever changes are made to
the LOLE model. That said, we have been an active participant in prior LOLE modeling
enhancements, always supporting continued improvements to ensure the model accurately reflects
the risks that the system is facing. We note that historically these changes have been implemented
without requiring a tariff filing, and we expect that same process to continue.

To help set expectations, we suggest MISO make a list of and explain all planned modeling
enhancements, the issues MISO is intending to solve with these enhancements, and identify any
initial solutions that are known at this time. MISO should also explain why these changes do not
need to be memorialized in the tariff.

Weighting & Cap

For the “pre-determined maximum number of hours in the Season” of hours beyond those with
LOL events, MISO should explain whether a cap on the number of hours per Season per model
weather year would be preferable (rather than the proposed per season across all weather years).

In the proposed Tariff language, MISO plans to calculate the Resource Class accreditation based
on a weighted average of the Resource Class performance during critical hours, with a weighting
system that assigns higher weight to the most critical hours. The RWG has significant concerns
with the approach MISO presented at the January RASC to accomplish this. These concerns are
summarized below:

- The proposed weighting methodology (Max Margin — Hourly Margin) would substantially
decrease the value of including expanded hours since the expanded hours would be given
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amuch lower weighting than the LOL hours. This is particularly true with respect to storage
dispatch modeling.
o MISO should explore a less heavy-handed weighting proposal (e.g., giving each
LOL hour twice the weight of each expanded hour).
o If the current weighting methodology is MISO’s preferred solution, MISO should
justify this approach and explain why it is preferred.

- MISO’s proposed methodology would weight the actual LOL hours differently from each
other, which deviates from the position MISO has maintained for the past several months.
Stakeholders have not had time to assess whether weighting the depth of an LOL event is
worth more than the duration of an LOL event or the frequency of these events.

o Thisis also a process concern. Introducing this weighting issue in January, with the
expectation of filing this proposal at FERC in March, does not afford stakeholders
a sufficient amount of time to process this information, provide extensive feedback,
or offer alternative approaches.

For the hours beyond those with LOL events included in the critical hours, MISO should explain
why taking a high number of hours from a single model weather year would not bias the results to
one particular type of risk, in a way that conflicts with the equal weighting that each weather year
receives in calculating the LOL metric.

Finally, the RWG asks whether MISO sees a need to evaluate the correlation between the
performance of generators during critical hours and RA hours within each class. Is it possible that
if these values are not strongly correlated, the process would send mixed signals such that resources
in a class that perform well during LOL hours increase the size of a class pie for all resources within
it but may not be the same resources that perform well during RA hours? Our understanding is that
the unweighted expanded hours would have lessened the potential for mixed signals.



