
MSC: Cost Allocation Schedule 49 proposals (MSC02021-1) (20210415) 
 
During the April 15, 2021 Markets Subcommittee (MSC) meeting, MISO discussed three cost 
allocation proposals.  Stakeholder feedback is requested on these proposals. 
 
https://www.misoenergy.org/stakeholder-engagement/stakeholder-feedback/msc-cost-
allocation-schedule-49-proposals-msc02021-1-20210415/ 
 

 
At the April 15, 2021 MSC meeting, MISO gave a Schedule 49 update and presented for 
consideration three alternative proposals to allocate Schedule 49 costs beginning in 2022. The 
three alternatives were described as the Load Ratio Share Method (LRS) with two alternative 
calculations, the Market-Based Method, and the Planning Model (Flow-Based) Method. MISO 
seeks feedback on these alternatives by April 29. This feedback does not constitute a position of 
the OMS Board of Directors. 

 
The OMS MWG seeks additional information by presenting the following questions: 

 
1. With regard to Option #1 Load Ratio Share approach,  

a. Please provide an example calculation using recent historical data 
demonstrating how the Alternative 1 straight LRS calculation 
compares to the Alternative 2 calculation. In addition, please 
describe why and how Alternative 2 more accurately assigns costs 
to beneficiaries. 

b. For Alternative 2 and the allocation to each region, please explain 
the proposal to use “percentage of time” of importing vs. the 
percentage of the amount that was imported using recent 
historical data. 

c. For either “percentage of time” or “percentage of amount”, what 
is the period of measurement, e.g., day, week, month, year? 

 
2. With regard to the Option # 2 Market-Based allocation proposal, please answer the 

following: 
a. If congestion is greater than the monthly Settlement Agreement 

charges, is the proposal to allocate the LRS charge portion of the 
RDT payment on a straight LRS basis comparable to Alternative 1 
of Option 1? If not, please explain the proposal.  If yes, please 
explain how this more accurately assigns costs to beneficiaries? 

b. If the congestion is less than the Settlement Agreement charge, 
what is the rationale supporting the assignment of all costs in 
excess of congestion to the importing region?  

c. How is the RDT congestion determined? 
d. What is the relationship between the RDT congestion and the 

settlement agreement payments? 
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e. When the RDT binds, why does MISO believe that the beneficiary 
pays too much? Who are the beneficiaries? 

f. When the RDT does not bind, why does MISO believe that the 
beneficiary pays too little? Who are the beneficiaries? 

 
3. Please provide a sample calculation using recent historical data similar to that 

provided on page 5 of the MSC presentation for each of the proposed allocation 
methods, including both alternatives for Option 1. 
 

4. With regard to Option #3 (Planning Model), referring to page 10 of MISO’s MSC 
4/15/21 presentation: 

a. Please describe in detail the drivers for the differences in 
allocations resulting from the use of the current year model vs. the 
five-year out model. For example, describe what the specific 
differences are in gas price assumptions, fleet, generation mix, 
topology, flowgates and any other drivers that are driving the large 
differences in allocations and benefits. 

b. Please explain the rationale and the reason for the potential 
change to the PROMOD import/export benefit allocation to 
assuming that all benefits go to the importing region. Provide all 
workpapers supporting that change.  

c. Please provide an analysis of the proposal to allocate future 
Schedule 49 charges on a Cost Allocation Zone (CAZ) basis showing 
the impacts that proposal would have had for Local Resource Zone 
(LRZ) 9 for the time period 2016-2020, if the CAZ allocation had 
been in place during that historic period (i.e., comparing the actual 
Load Ratio Share allocations within LRZ 9 against what the 
allocations would have been had CAZ 9, 11, and 12 been in 
existence at that time). 

 
5. Please explain why the five-year out model was utilized in the existing settlement 

agreement calculations and not with the current year model? 
 

6. Please provide a chart similar to the confidential chart contained on page 11 of the 
MISO Schedule 49 settlement presentation dated March 3, 2021- for the MSC 
alternative proposals for all zones and for the years 2016 - 2020. 
 


