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The MTWG of OMS appreciates the opportunity to provide feedback on the MISO Market 

Enhancement Roadmap.  During the March 5, 2014 Market Subcommittee meeting, MISO 

requested feedback regarding three specific areas of the Roadmap.   

The MTWG supports MISO’s initiative to seek input from stakeholders in development of the 

Market Enhancement Roadmap.  However, the MTWG is concerned with the pace of this 

process.  The Roadmap is intended to provide a path for implementation of market 

enhancements in the timeframe 2016 to 2020.  Additionally, MISO has several enhancements 

under development that will likely be implemented prior to 2016 – such as the first phase of the 

ELMP and the Ramp Capability Enhancement.  Therefore, there is time for further development 

of the roadmap with full stakeholder support.   

The MTWG is also concerned with the lack of flexibility in the roadmap development process.  

Unforeseen items often arise during a long planning period such as this.  The quick pace of 

development hinders flexibility in the process.   

Finally, while the MTWG understands that the focus areas on slide 8 of the presentation have 

been accepted by the MSC, it would appreciate more explanation and documentation on 

maximizing economic utilization of existing and planned transmission infrastructure via market 

enhancements.   

Below are comments on the specific questions from MISO. 

Market Enhancement Goals 

Suggest market enhancement goals which are aligned with the guiding principles and will better 

position MISO markets toward future vision 

The MTWG supports MISO’s goal of reducing costs in the energy and ancillary services 

markets for all Load Serving Entities (LSEs).  The current MISO market design strives to serve 

demand at the lowest possible cost.  Therefore, enhancements to this design should strive to 

further reduce costs by increasing the economic efficiency of the market.  The MTWG is in favor 

of increasing the efficiency of the market through reduced uplift payments which distort the 

market.  Enhancements that reduce uplift payments will also create more efficient and 

transparent price signals where the full market cost is captured in the price of a product.  As the 

OMS stated in its April 2013 hot topic response, the OMS would like to see MISO explore ways 

in which uplifted costs could be incorporated into the market price of a product or service.  Along 

these lines, the MTWG supports MISO in its continued work on products such as ELMP since 

they will likely make the commitment and dispatch processes more transparent and efficient 

which will reduce costs to LSEs.   

  



Reliability should also be a top goal in this process.  The MTWG feels strongly that any market 

change should not diminish operational reliability.  In previous comments, the MTWG stated that 

it is not in favor of increasing reliability beyond NERC mandates at the expense of consumers, 

but recognizes that every aspect of the current market design is intertwined with reliability.  

Therefore, market enhancements must have a goal of keeping reliability at acceptable or 

increasing levels of reliability in a cost effective manner for consumers.1   

Candidate Enhancements 

What market enhancements should be added to the list that are aimed to pursue suggested 

goals and identified through sources on slide 15? 

The MTWG has no suggestions for additions to the list proposed in the March 5, 2014, MSC 

meeting.  As expressed in previous comments, the MTWG supports several of the items on the 

current list of candidate enhancements.  Especially those developed to improve coordination 

along the seams, such as C15 (Enhanced Market to Market Congestion Management with PJM) 

and C16 (Interchange Optimization), as well as those that improve market efficiency such as 

C18 (ELMP phase 2) and C20 (RSG enhancements).   

The MTWG would like to renew its opposition to the sloped demand curve.  The reason that the 

MTWG is against such a change is that it would create a variable planning reserve margin 

requirement (PRMR).  This variable PRMR creates uncertainty for LSEs since they cannot know 

in advance how much capacity they must procure.  The MTWG understands the concerns 

expressed by the IMM and other stakeholders about the “knife-edge” issue with capacity prices.  

However, creating a variable PRMR is not in the best interest of ratepayers.   

The MTWG would also subtract from the list other capacity market issues such as self-

scheduling and FRAP from a discussion of possible market “enhancements”.2  We also reiterate 

that resource adequacy is fully within the purview of state regulatory agencies.   

Evaluation Criteria 

What should be the primary evaluation criteria? 

The MTWG suggests that MISO consider (1) the expected value to LSEs, (2) time for 

development, and (3) the cost to implement, when evaluating enhancements.   

The value to ratepayers and load serving entities is the primary measure of whether market 

enhancements are meeting the goal of reducing costs.  Therefore, the MTWG suggests that the 

total cost on a per MWh basis to LSEs be the primary evaluation criteria.  Any market 

enhancements that increase economic efficiency will translate to lower costs to the LSEs.  This 

is a simple metric that can be easily applied when analyzing potential enhancements for 

implementation.   

                                                
1
 This statement should not be misconstrued as support for an expansion of the existing MISO Planning 

Resource Auction or other capacity construct. 
2
 MTWG continues to fully support the inclusions of self-scheduling and FRAP as part of any capacity 

construct 



Additionally, the time required to develop an enhancement should be considered when 

prioritizing between enhancement options.  The MTWG prefers that MISO go for the “low 

hanging fruit” first before focusing on the longer term enhancements.  Similarly, implementation 

costs should also be used when evaluating enhancements.  MISO should inform stakeholders 

what is involved with the software design, implementation and evaluation that it has stated will 

be the most significant cost of roadmap. 

In summary, MISO should consider the value, time and cost of all market enhancements when 

determining the roadmap for market enhancement.  MISO should consider what impacts any 

enhancement will have on reliability to ensure that reliability is not negatively impacted.   

 


