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September 27, 2007 
 
Mr. Michael Holstein  
CFO 
Midwest ISO  
701 City Center Drive 
Carmel, Indiana 
 
 
Dear Mr. Holstein: 
 
 
Subject:  Midwest ISO 2008-2010 Capital Budget  
 
 
The Organization of MISO States (“OMS”) hereby submits staff comments on the 
Midwest ISO’s proposed 2008-2010 capital budget projects.  OMS staff 
appreciate this opportunity to participate in this important review. 
 
In reviewing the Midwest ISO’s proposed rankings, the OMS staff was guided, as 
in past years, by the principles OMS has consistently emphasized to the Midwest 
ISO Board; i.e., operational excellence, demonstrable benefits, cost 
control, greater emphasis on regional planning, commitment to resource 
adequacy, coordination with neighbors, openness, and support for the regional 
state committee concept.    
 
The OMS staff does not oppose the rankings proposed by the Midwest ISO for 
the Required or Discretionary projects.  It appears the 2008-2010 Capital Budget 
is much more focused on projects geared toward making the system work more 
effectively and promoting operational excellence in the market than in past years 
and its various projects are reasonably well aligned with OMS principles.   
 
With that said, however, the OMS staff believes greater explanation on a number 
of the proposed projects is in order.  For example, a number of the Discretionary 
projects appear to relate to back-up facilities of various forms: [e.g., 701 
switchgear (D9); Primary Business Continuity Applications Modifications (D4); 
Informatica Environment for Business Continuity & Data Retrieval (BC/DR) & 
Testing Needs (D6); Business Intelligence Environment for BC/DR and Testing 
(D7); Data Warehouse Appliance Environment for BC/DR Needs (D8);  Inter-
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Control Center Communications Protocol (ICCP) Backup System (D3); Test 
Inter-Control Center Communications Protocol (D16).  While the OMS does not 
oppose necessary redundancy and systems that assure reliability, it would like to 
have more information about the primary purpose of these particular projects, if 
and how they interrelate, and if are they all necessary. 
 
In addition, the Discretionary project, Market and Reliability System 
Enhancements, which is ranked second behind Ancillary Services Market, is 
really a collection of projects (e.g., Data Historian Upgrade; EMS Network, 
Market DB, & IDC Case Equipment Mapping and Display Building; LF 
Application; Enhanced State Analysis System; New Generation Impact 
Calculator; Constraint Tracking and Analysis Toos, etc.) all of which presumably 
support market and reliability systems.  Combining all these projects (which, 
conceivably, could each have been self-standing projects) into a single, broad 
project category raises questions about validity of the ranking system.   
Therefore, the OMS staff requests greater specificity on the collection of projects 
included in Market and Reliability System Enhancements; i.e., their purpose and 
the rationale for including them in this broad project category instead of listing 
and ranking them individually.   
 
The Midwest ISO also has asked stakeholders to provide feedback on whether 
any listed projects should be altogether removed from the list, or whether 
projects should be added to the list.  Notwithstanding the aforementioned 
projects and grouping of projects, the OMS staff identified no omissions or 
deletions at this time. 
 
It is also worth noting that the OMS staff comments on the 2008-2010 rankings 
provided herein should not be construed as constituting formal approval by any 
of the state commissions comprising the OMS membership.   
 
The OMS staff would also encourage the Midwest ISO to continue to emphasize 
the critical importance of regular reporting to stakeholders concerning the status 
of its approved capital budget projects.  Transparency on whether and how these 
projects are being carried out is of vital importance to all stakeholders.   
 
Thank you again for this opportunity to participate in the development of the 
Midwest ISO’s 2008-2010 capital budget.  OMS stands ready to assist further on 
this project and others. 
 
      Very truly yours, 
 
 William H. Smith, Jr.  
      William H. Smith, Jr. 
      Executive Director 


