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INTRODUCTION 
 
This outline of work provides additional information to the OMS/RSC Seams Liaison 
Committee1 Tier 2 item of interface pricing.  The intent of this document is to provide a 
description of the scope and timing of this issue.  
 
As indicated in the scoping document, we expect the studies will produce a set of consensus 
recommendations to the RTOs and stakeholders.  However, individual positions will be included 
if no consensus is achieved.  The studies may also identify additional steps that may occur after 
this initial effort. 
 
We welcome comments or questions by the Seams Liaison Committee and will provide updates 
on changes in the scope or schedule as the studies progress. 
 
WORK OUTLINE FOR TIER 2 ITEM:  INTERFACE PRICING 

Definition/Issue Statement  

Prices must be established by both SPP and MISO at the interface to settle scheduled imports and 
exports with participants.  One RTO will charge the participant for the export, the other will pay 
the participant for the corresponding import.  Like all locations, the interface price includes:   

 a system-wide energy price,  

 a transmission loss component, and  

 a congestion component.   

To calculate the congestion component, the RTO must assume where the power is going to or 
coming from in the external area (this is the “interface definition”).  As currently implemented, 
both SPP and MISO include the congestion associated with jointly managed market-to-market 
constraints, which results in larger congestion (caused by “double counting”). 

The purpose of this analysis is to evaluate the efficiency of the current interface prices and 
recommend improvements that will better incent participants to schedule imports and exports 
between markets efficiently.  PJM and MISO’s attempt to address this issue by implementing a 
“common interface” definition has introduced new distortions and inefficiencies.  As such, we 
recommend to avoid this approach at the SPP-MISO seam.   

Study Method and Results 

1. Evaluate the efficiency of the current interface pricing 

 Use transmission congestion data to calculate optimal interface congestion prices 
in SPP and MISO. 

 
1   Organization of MISO States (OMS) and Regional State Committee (RSC).   
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 Measure the deviations between efficient interface settlements versus actual 
settlements.  This is the difference between: 

- the two optimal congestion prices at the SPP and MISO interface; versus 

- the two actual congestion prices on each side of the interface. 

 Calculate the average deviation between efficient and actual congestion 
settlements. 

2. Quantify the magnitude of the inefficient congestion payments at the interface 

 Multiply the quantities of imports and exports by the deviation between the 
efficient settlement and the actual settlement 

 Quantify the settlements effects that would lead to inefficient imports and exports: 

- Overpayments for congestion relief; and 

- Under-charging transactions that increase congestion  

3. Evaluate potential double settlements or inefficient settlements for transmission losses.  

Milestones 

Milestones Estimated Date 

Develop a Study Plan 
 Analysis plan and tasks 
 Data and assumptions identified

January 31 

Meet with RTO staff and identify software, process, 
and procedures necessary for each issue.  

February 7 

Identify and Request Data (as needed) February 7 

Receive and Assemble Data February 21 

Perform Analyses March 7 

Distribute Draft Study for Comment March 21 

Produce Final Study April 7 
 

Monitor Lead   

MISO IMM will lead this effort.  SPP MMU to participate and provide review, coordinate on 
data, data access, and co-author recommended changes. 


